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NEW YORK CENTRAL POSSIBILITIES 


Some of the Adverse Factors Which Have Held This System’s Securities Down. 


~ 


‘ 


It is the irony of fate that one of the greatest and 
best known railroad systems in the world, the New 
York Central, should have suffered more proportionately 
than perhaps any other in the country, from the com- 
bination of adverse circumstances that have come since 
the war. 

First, the road had to be contend with the unfavorable 
condition of the investment market in 1918 when it 
wanted to do some new financing, and it was thereby 
prevented from selling $25,000,000 stock. Afterwards it 
had to pay a high rate of interest for the money in the 
form of short term notes which added to its fixed 
charges. These were already approaching an uncom- 
fortably heavy figure. Directly before the outbreak of 
the war in Europe in 1914, the company had consolidated 
the funded debt of its subsidiary companies, and at the 
same time had provided for what looked like a con- 
siderable period ahead, by the issue of $100,000,000 6 per 
cent. convertible debenture bonds. This piece of financ- 
ing would have worked out, in all probability, to good 
advantage, had it not been for the unusual situation 
precipitated by the war, for it is believed that under 
normal conditions, the road would have been able to 
increase its common dividend from 5 per cent. to 6 per 
cent., thereby bringing about the conversion of a large 
number of these debenture bonds, and reducing its 
fixed charges substantially. This has not come about, 
however, and instead the company has been forced to 
borrow more heavily. 

In addition to its financial troubles and disappoint- 
ments, the New York Central has had other things to 
contend with, which it could have not foreseen and which 
have, as suggested, rendered the possibilities of a divi- 
dend increase, rather remote. These general conditions 
are too familiar to holders of railroad stocks to require 
detailed explanation here. 

It must be emphasized, however, that the record earn- 
ings of 1916, when the balance for the common stock 
was 18.29 per cent., were due very largely to the feverish 
activity of industrial plants in its territory. Not for 
years will there be anything like it, although the sudden 
slackening in manufacturing since the armistice was 
signed, will, of course, give way to more normal oper- 
ations later. The Central serves not only one of the 
greatest manufacturing territories in the United States, 
between New York and Chicago, but its lines reach west 
of Chicago into the iron ore and copper mining dis- 
tricts; and it thus transports from mines to factories, 
direct, a great deal of the raw materials used in the 
big plants along its lines. 

While we cannot expect anything like a return to 
the 1916, or for that matter, the 1917 and 1918 volumes 
of traffic for some years to come, we may at least expect 
satisfactory volumes and a better profit per dollar of 
gross than was realized under the acute conditions of 
those latter years. But the road is not in a financial 
position to warrant the expectation that its stockholders 
will begin to get any benefit from a change for the 
better for several years to come. The company must 
do everything in its power to build up its credit and 
establish it on the former solid basis, through the return 
of money to the property and by keeping down new 
borrowings to the minimum that will be required to main- 
tain the property in good physical condition. It ap- 
pears to be quite improbable, therefore, that the way 
will be clear to increase the dividend for some time to 
come, even if there is a very strong recovery in earnings 
after the return to private control. 

Meanwhile, there are certain considerations which add 
to the speculative possibilities of the stock at present. 
Among these considerations, not the least is the fact 
that the stock is selling so far below its high prices of 
former years. This general statement may be made 
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about a number of other rails, but it cannot be said 
of them as of New York Central, that the recovery 
from the extreme low at which the stock sold in 1917, 
has been almost insignificant in relation to the previous 
decline. The following table shows the price range 
since 1912, during which time the dividend has remained 
at 5 per cent. 


High Low High Low 
eR 121% 106% 1916 ........... 1 100%, 
ae heoreeges 109 i eS 103 e2t 
MN coeeoneteaal 96 A pnenaaaces 84 er 
SE cacentecs * 110 A ED <cncecsccee, 75 70 


Considering that the decline from the high of 1912 
to the low of 1917 amounted to 59 points, or practically 
50 per cent., and that the recovery since has no time 
exceeded 23 points, while the current quotation is only 
11 points above the low, it might be argued that the 
stock has “acted” badly and is therefore to be regarded 
with extreme suspicion. Nevertheless the situation is 
very favorable to a good rally at this time, provided 
nothing goes wrong with the calculations as to the at- 
titude in Washington toward the railroad question. The 
Government, after seemingly interminable delays, has 
signed a contract with the company which guarantees 
earnings estimated at about 11 per cent. on the stock, 
during the period of control. Whatever happens, the 
company can count on having this surplus over and above 
its interest requirements for the year just ended and 
probably for 1919, at the end of which period it ought 
to be in fairly good shape to start out on any new basis 
of private control. 

Therefore it would appear that the present dividend 
is entirely safe. Under anything like reasonable oper- 
ating conditions, the New York Central should be able 
to develop an average earning power of about 8 per 
cent. to 9 per cent. which would enable it, after perhaps 
a few years of retrenchment following the war, to put 
the stock on a regular 6 per cent. basis. 

New York Central has no great speculative possibil- 
ities for the long pull, however, and that is the reason 
that holders of it might improve their position, by 
taking advantage of any near future speculative upturn, 
to switch into some other investment issue whose future 
promises better rewards for the stockholders, for 
example, Southern Pacific or Chesapeake & Ohio. 

(Mr. Beech’s next railroad article will discuss the Pennsyl- 


vania Railroad.) 
* * * 


BOOZE QUITS WITH BIG PROFITS. 

The Whisky Trust is getting away with a lot of profits 
in the last years of its life. The year 1918 was the most 
profitable period of the 17 years the Distillers Securities 
Corporation has been in existence. Net profits, accord- 
ing to the 1918 report, were $10,056,588, after deducting 
all operating costs and taxes, including Federal taxes. In 
the year $2,322,000 bonds were bought up and retired, 
leaving $5,757,854 out of an original issue of $16,000,000. 
The net earnings were equivalent to nearly $31 per share 
on the $32,295,981 stock outstanding, against $14.83 per 
share in 1917. Evidently the booze makers were able to 
charge just about what they pleased for their diminish- 
ing stock of liquid joy, and they also made large profits 
by making alcohol for the Government for munition pur- 
poses. 

Now that the era of whisky making is over the company 


. is turning to other and more respectable lines of business 


and on March 19 at the annual meeting of the sharehold- 
ers in Jersey City they will be asked by the directors to 
authorize the change of the charter so the company may 
engage in the manufacture, buying and selling of cereal 
food products, oil, yeast, vinegar and by-products of all 
kinds of grain, beets, molasses, and also to operate cen- 
tral warehouses for denatured alcohol or spirits which 
are harmless. 
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THE AMERICAN OIL INDUSTRY 


Article I—Its Development and Present Position 


By J. W. Smallwood 


There has never been a more widespread enthusiasm for 
any group of securities than is manifested in the oil stocks 
at the present time. This keen interets in oil securities 
attracts all the more attention because it has developed 
with remarkable suddenness. 

A -few years ago Wall Street’s interest in petroleum 
was practically nil. But the last two or three years have 
seen vast sums of capital invested in oil enterprises, and 
speculation in oil stocks has been steadily expanding 
until today Wall Street is apparently seized with an oil- 
craze not dissimilar to that which takes place in the fields 
following a new discovery. 

This enlarged interest in oil securities is due not only 
to the prosperity of 


barrel mark. At the beginning of the present century we 
were producing about 64,000,000 barrels per annum. Ten 
years later the production had jumped to more than 200,- 
000,000 barrels, and for the year just closed the require- 
ments of the American oil industry reached the colossal 
total of almost 400,000,000 barrels. 

Within sixty years the wells of this country have yielded 
a total output of four and one-half billion barrels, and of 
this enormous total about half has been supplied within 
the last eight years. Year after year the output has been 
increased, but today we have only three months’ supply 
above ground. Where has this tremendous production 
been consumed? The answer is that increased produc- 
tion has always 





the industry, but 
has also been 
caused largely by 
the shifting of 
speculative and in- 
vestment commit- 
ments from those 
securities which 
have given a bad 
account of them- 
selves within the 
past few years, 
such as the rail- 
road and some of 
the public utility 
issues. Then, too, 
Wall Street has 
never had any class 
of securities which 
so appealed to its 
imagination as the 
oil stocks. 

Because the oil 
issues have come 
into the limelight 
with such rapdity, 
and because of the widespread speculation in many 
of them, investors are naturally inquiring regarding 
the permanence of the industry and oil prosperity. 
What is the foundation on which the stability of 
the industry rests and what are the factors which assure 
a continuance of the industry’s development? These are 
questions which call for an exhaustive review of the de- 
velopment of the American oil industry up to the present 
and the factors which have made this expansion possible. 

Ever since the first commercial well started to flow in 
Pennsylvania sixty years ago the stary of the petroleum 
industry has been a steady record of marvellous expan- 
sion. In 1859, the United States produced 2,000 barrels 
of oil, and the production of the world at that time was 
about 6,000. In 1861, this country produced over 2,000,000 
barrels, and year after year the output increased, until 
in 1891 production for the first time crossed the 50,000,000 
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The Drake well, the first oil well, drilled in 1859 


created new de- 
mands, and Ameri- 
can genius has en- 
abled the industry 
to adapt itself to 
the ever changing 
requirements. Dur- 
ing the greater - 
part of the life of 
the industry, when 
production was 
much smaller than 
it is today, there 
had always been 
fear of over-pro- 
duction. In its 
early stages the in- 
dustry was built up 
on the demand for 
illuminating oil, 
first only domestic 
and later branch- 
ing out into the 
foreign trade. Then 
the lubricating oil 
trade was de- 
veloped to substantial proportions, but as yet the only 
demand for gasoline was for cleaning and like purposes. 
Such was the position of the industry until the beginning 
of the present century, when the automobile started a 
new era of development, although even then the. develop- 
ment progressed very slowly for the first ten years after 
the automobile was introduced. Coincident with the 
demand for gasoline for motor fuel there has also de- 
veloped a widespread demand for fuel oil for direct heat- 
ing and for steam-raising purposes. It may now be said 
that gasoline and fuel oil are the staples upon which the 
prosperity of the industry is chiefly dependent, although 
kerosene, lubricating oils and waxes still comprise a sub- 
stantial percentage of the industry’s output. 

Few people realize the part which petroleum has come 
to play in our daily life. At present it would be almost 
impossible for us to live without it. Every wheel that 
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turns is dependent upon mineral oil for lubrication and 
there is no satisfactory substitute for it at the present 
time. Not a railroad train, trolley car, automobile, truck 
er any other vehi@e could move without the lubricating 
oil furnished from crude petroleum. Even the smallest 
watch is dependent upon the finer grades of oil for lu- 
brication and oir giant generators which furnish us with 
light and power would be useless without petroleum lubri- 
cants, 

While petroleum has come to play such an important 
part in the world’s life, it was not until the war that its 
value and especially the importance and magnitude of 
the American oil industry became universally appre- 
ciated. As one of the British cabinet ministers has 
stated, “the Allies were floated to victory on a sea of 
petroleum.” Had the Allies been forced to wait until 
America declared war before our oil resources became 
available to them the war would almost certainly have 
been lost. From the first day that war was declared in 
Europe American oil entered the struggle and its with- 














The Burton still which has accomplished wonders for oil 
(Courtesy Tide Water Oil Co.) 


drawal at any time would have imperiled the cause of 
the Allies. It is only necessary to know that 80 per cent. 
of the Allies’ petroleum requirements were supplied from 
America to realize that the fight for democracy could not 
have been won without the aid of the American oil in- 
dustry. 

Even among investors interested in oil securities there 
is probably little conception of the expansion in our do- 
mestic petroleum requirements which has taken place 
since the war broke out. Not until this domestic devel- 
opment is studied can the war-time achievement of the 
industry be fully appreciated. The most startling devel- 
opment has been that of the motor fuel branch of the 
industry. When war broke out in Europe there were in 
operation in this country approximately one and a half 
million automobiles; with peace not yet concluded, there 
are in operation over 6,000,000 automobiles! The number 
of cars in use in this country has been multiplied by four 
since war was declared in July, 1914, and today it re- 
quires an annual output equal to the total number in 
operation in 1914 in order to merely supply replacements. 
The oil industry’s ability to fill the enormous increase in 
gasoline demand has been even more remarkable than 
the statistics indicate for our oil production has not in- 
creased four-fold simultaneously with the expansion of 
the automobile during the past four years. In fact our 


oil output has increased only 30 per cent. since 1914 and | 


still we have been able to supply the fuel requirements 
of a 400 per cent. increase in automobiles. The secret 


of this achievement is the industry’s new methods of re- 
fining which have made possible the extraction of a 
greatly increased percentage of gasoline from crude oil. 

This has been accomplished through the use of what are 
known as pressure stills. All petroleum products are ob- 
tained through distillation of crude oil and subsequent 
treatment of the various parts into which it is broken 
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up. Until a few years ago the industry was satisfied 
to merely distill the crude oil into a certain number of 











The Auto’s Relation to Oil. 
Automobiles in Gasoline Crude oil 

operation production production, 

January 1 barrels _barrels 
Pe 060000 n mes 0,000 6,680, 57,070,850 
PE A 6 60k 6 4euaaiee 75,000 6,920,000 117,080,960 
i citneccwedeae 400,000 12,900,000 209,557,248 
EY 4.64 @40-0-asree 1,253,875 34,915,000 265,762,535 
Perr + 1,754,570 41,600,000 281,104,104 
ES. in 6006eeeon 2,225,000 49,000,000 300,767,158 
SR FF 3,500,000 65,000,000 335,315,601 
SN te dte-e-grevica aire 4,950,000 *85,000,000 345,500,000 
_ ere a 8 #8 ~eseeece q- @teaee¢ 

*Estimated. 




















products and to market them without any further at- 
tempt to increase the natural yield of each product. 
In order to increase the yield of gasoline thie 
pressure still was invented, the process now generally in 
use being known as the Burton pressure stills, named 
after Dr. W. E. Burton, now president of the Standard 
Oil Co., of Indiana. The pressure still handles the resi- 
duum which was formerly sold as fuel oil and by put- 
ting it under an intensive heat produces a further yield 
of light products known as motor spirits. This is mixed 
with the first run gasoline and the result is a large in- 
crease in the output of motor fuel. Pressure stills now 
form a part of all the large refineries, although they are 
too expensive for many of the smaller plants to install. 
In some plants and with certain high grades of crude it is 
understood that as high as 60 per cent. of gasoline has 
been obtained from crude petroleum through the use of 
the Burton stills. The average yield throughout the coun- 
try now runs at approximately 26 per cent. Kerosene rep- 
resents about 13 per cent. of our refinery output, gas oil 
and fuel oil comprise 53 per cent., and lubricating oils ac- 
count for slightly over 6 per ceni. 

Our export oil trade has also shown a gratifying de- 
velopment in recent years, although our exports even 
during the war period have not played as large a part as 
many people probably believe. At present, however, our 
export business is especially beneficial, as it takes care 
of a large part of our kerosene production which accom- 
panies the output of gasoline and which might otherwise 
be a glut on the market. 




















Oil Exports. 
Ratio 
Volume to total 
exported, production, 

Product gallons per cent. 
RD: 5.5650 ndber eeaneueanee 461,634,401 15.5 
Pore rrr 897,614,235 26.5 
Gas oil and fuel oil..........ee0% 1,055,590,065 17.2 
ee POCO 213,647,013 30.3 








Our total exports for the first eleven months of 1918 
amounted to 2,529,160,931 gallons and the full year’s ship- 
ments probably totalled 2,750,000,000 gallons, which is the 
equivalent of 16.5 per cent. of the American oil industry's 
total requirements of 397,000,000 barrels last year. 

Editor—The next article will deal with the transition of 
the industry from a war to a peace basis and will discuss the 
future problem of supply and demand. 








Income Tax for 1918 


We have ready for immediate distribution an 
eight-page Summary of the Income Tax Law, 
containing charts and tables which appear in the 
Fifth Edition of our Income Tax Book now in 
preparation. This book contains the text of the 
Act and a comprehensive resume of its practical 
operation. Upon request we shall be pleased to 
send a copy of this Summary of the New Income 
Tax Law and a copy of the Fifth Edition of our 
Income Tax Book as soon as it is ready for 
distribution. 


We suggest you ask for Circular 8-33. 


Harris, Forbes & Co 


Pine Street, Corner William 
New -York 
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AGAINST PRICE-FIXING. 
The Law of Supply and Demand Will Quickly Make the 
Proper Adjustments If Not Interfered With. 

Mr. Alex. J. Hemphill, Chairman of the Board of the 
Guaranty Trust Co., of New York, is on solid economic 
ground when he states, as he did in an interview in Chi- 
cago the other day, that the plan of Secretary of Com- 
merce Redfield to get all the industrial leaders together 
and agree on prices is a mistake. The law of supply and 
demand, Mr. Hemphill says, should be allowed to have 
free play and if it is not interfered with, will bring about 
the proper price adjustments. We would go further and 
say that Mr. Redfield’s scheme would retard, rather than 
expedite, a return to a pre-war basis of prices. Price- 
fixing is imperatively necessary in war times to prevent 
“runaway” markets, but there is nothing more effective 
in bringing down prices to a proper level than to subject 
all business to the good old plan of open competitive con- 
ditions to restore the equilibrium. Prices fixed one day 
in Washington might be most unjust the next day in 
Seattle and too low in New York or vice versa. The steel 
trade and iron and copper trades, the chemical lines, cot- 
ton, raw and finished, woolens, ocean freight rates, 
leather, machinery and a score and more other impor- 
tant industries have been feeling their way back to the 
right levels ever since the price-fixing restrictions were 
removed, and if necessary further cuts to stimulate busi- 
ness will be made. It may even prove true that in some 
instances prices will have to be cut below the cost of 
production in order to “start something,” but once the 
buyers see a stimulus aroused they will become confident 
and then business will get back onto a normal level. 

Is it not a peculiar state of affairs when the Govern- 
ment, with President Wilson’s approval, should call a con- 
ference of business men and manufacturers to arrange a 
price schedule which is specifically forbidden by the 
terms of the Sherman anti-trust act? The President 
could only be acting under the war power given him by 
Congress in setting aside the Sherman act and it is pretty 
dificult to imagine the world to be at war in anything 
but a technical sense when not a shot has been fired since 
Nov. 11 last. The President has been illy advised in the 
premises and the sooner the price-fixing scheme is aban- 
doned the better it will be for the whole country, and 
the sooner will business get over its timidity. 

. * * * 

THE GOOD BOND SALESMAN. 

Much has been written at different times about what 
constitutes the good bond salesmen, but the clearest con- 
ception yet put into type on this subject is embodied in 
a special lecture delivered by Erastus W. Bulkley, one of 
the members of the investment banking firm of Spencer 
Trask & Co., at the Alexander Hamilton Institute for its 
course on “Modern Business.” Mr. Bulkley spoke on the 
investment security business as a business whose numer- 
ous and exacting details are as yet little appreciated by 
the public. 

There was a time when it was considered that a bond 
salesman was usually the favored son of an influential 
man whose connections secured him this position with 
the large investment banking houses. This has been 
an idea that has discouraged young men with a natural 
talent for such work from engaging upon this profitable 
occupation. But Mr. Bulkley points out that it has 
been his experience that young men with proper ini- 
tiative and a real salesmanship sense, and with a High 
School education, have readily adapted themselves to 
the business and in their measure of success have out- 
stripped college bred men. 

With the enormous expansion that is inevitable in the 
bond business, opportunities to become bond salesmen 
have materially increased, but in order to succeed in 
it the new applicants must first ground themselves in an 
intelligent knowledge about the details of the invest- 
ment business, otherwise they are predestined to failure. 
And in the acquisition of such educational ground work, 
Mr. Bulkley’s lecture is invaluable. There is also much 
other valuable information about the investment busi- 
ness itself in his address. 
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Exempt from Federal Income Tax 


$98,000 
DADE COUNTY, FLORIDA 


6% 


HIGHWAY BONDS 


Dated January 1, 1919 Denomination $1,000 
Principal and semi-annual interest (January 1 and July 1) 
ayable at the United States Mortgage & Trust Company, 
New York City. 
Maturities: January 1, 1920 
to January 1, 1930, inclusive. 


These bonds are issued for Highway purposes and constitute 
direct general obligations of Dade County, payable from an 
unlimited tax levied on all the property. The bonds have 
been validated by a decision of the Circuit Court, making 
legality practically incontestable. 


Legality approved by Mr. John C. Thomson, 
New York City 
Bonds prepared under supervision of and certified as to 


genuineness by United States Mortgage and Trust Company, 
New York City. 


Price to yield 5% 


SIDNEY SPITZER &CO. 


Specialists in Municipal Bonds 


115 Broadway, New York 














ESTABLISHED 1893 


MORRIS BROTHERS CO. 


Municipal and Corporation Bonds 
TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 


Full Particulars on Request 


1421 Chestnut Street, Philadelphia, Pa. 











Secure and Assure 


6% to 7% 


Now and in the Future 


A few years from now a long-term 6% bond, yielding 6%-7%. 
should prove a most prized possession as, in our opinion, there will 
be a steadily increasing demand for domestic issues which will 
increase their price amd correspondingly decrease the yield. 


Secure 6%-7% now when prices are low and yields high, 
and assure yourself a good income in the future. - = 


Send for List D-2 


PWBrovks€s 


115 Broadway, New York Philadelphia 


Sound Bonds of 






Essential industries 


Boston 

















Cities Service Company 
6% Cum. Preferred 


Monthly Dividends 
Assured by Strong Earnings 


Year ending Dec. 31, 1918 


(From Statement of Company) 


OT CT TEC CECT LETT Tet 
| ee ere 21,486,002 
EE. Mane hébocdianse abesabn 4,034,274 

PO pact ndweacibes jeje easen $17,451,727 


Price to Yield about 734% 
Send for Circular F-14 


J. B. Harris & Co. 


High Grade Securities 





60 Broadway NEW YORK 


Telephone Rector 3015 











When writing advertisers, tell them you are a subsoriber to The Finanolal World. 
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CITIES SERVICE STOCK PLAN. 


Cities Service Co. common stock was very active last 
week, the volume of trading expanding, with orders for 
the shares coming in from many points, including New 
York, Cleveland, Columbus, O., Toledo and other points. 
The shares sold up around 235, or within 15 points of its 
highest price of record, which was established during 
the war. 

In connection with the increased trading, well de- 
fined rumors were circulated that the directors of the 
Cities Service Co. had in mind the setting aside of sev- 
eral thousand shares of common stock of the company, 
which would be deposited in a bank or trust company 
and shares or certificates issued against the stock in the 
proportion of ten certificates for each share of stock. 
These shares or certificates would have a market and be 
traded in exactly as the Cities Service common stock 
is traded in now, but the small investor or speculator 
would have an opportunity to buy the certificates or 
shares around $30 to $35, a popular price as distinguished 
from the present level of the common stock. This plan, 
it is believed, would lead to a much wider market for 
Cities Service stock than it now has and increase the 
number of shareholders by thousands. The plan, it is be- 
lieved, would appeal especially to the investors in the 
sections whence the heaviest buying of the stock eman- 
ated last week. 

It is said furthermore to be the plan of the directors to 
empower the trust company or bank with which the stock 
shall be deposited to receive all the dividends, both stock 
and cash, that shall be declared by the directors and mar- 
ket the stock received as dividends, applying the pro- 
ceeds to dividends on the Cities Service certificates. The 
certificate holders would, therefore, enjoy the benefit of 
increased dividends in the event that the stock which 
the trust company receives should seli at high prices. 
The possibilities in this direction would necessarily make 


for an active market for the certificates at all times. 
The speculative buying of oil stocks, both on and 


off the New York Stock Exchange, helped the movement 
in Cities Service Co. shares, and predictions were made 
that the common would sell at $400 a share. The “B” and 
“C” 7 per cent. notes were in good demand. 


Your Business Income Tax 


for 1918 


Begin now to compile your return in conformity with the rules 


Send for New Rules 


Ask us to-day for Tax Circular W-204. 
Applies to income from business only. 


eo © ‘ 
The National City Company 
| Main Office—National City Bank Building 
Uptown Office—Fifth Avenue & 43rd St. 
Correspondent Offices in Thirty-Five Cities 
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CAUSE OF UTILITIES APPEALS TO VOTERS. 


The Financial World has on several occasions called at- 
tention to instances where citizens of a community, when 
the facts were_properly presented to them as to the in- 
creased burdens put upon utility companies by the war, 
have voluntarily agreed by their votes to allow the cor- 
poration serving them with light, heat or street car facil- 
ities to increase the rates. Now comes another striking 
instance of this general tendency to be fair. 

In the Miami, Fla., Metropolis there appeared recently 
an advertisement addressed to the citizens and signed by 
the seven members of the city council, appealing to the 
voters to ratify an ordinance providing that the Miami 
Gas Co. be permitted for two years to charge $1.90 per 
thousand feet for gas, instead of $1.50 per thousand feet. 
On Feb. 6 the matter was tested at the polls and the 
action of the council was indorsed. 

Still another instance. The North Shore Traction Co., 
of Long Island, N. Y., found it impossible to operate its 
cars without loss by the 5c. fare. The justice of the 
company’s position appealed to many and a “voluntary 
seven-cent fare league” was formed and 2,500 or more 
patrons of the company pledged themselves in writing to 
pay 7c. fare. 

x * * 

PITTSBURGH COAL IN DULL TRADE SEASON. 

The soft coal situation is decidedly unsatisfactory, a 
condition which even. the experts had not anticipated, 
but which appeared clear to laymen after the Government 
ceased its heavy war buying, and industries, which were 
working at a feverish pace up to the time of the armis- 
tice, curtailed their orders. The “Coal Age,” of New 
York, states that not a mine in the country is working 
at full capacity, and a day hardly passes that does not 
record additions to the already long list of mines that 
have shut down altogether. In the week ended Feb. 
8 production dropped off 2,500,000 tons compared with the 
output of a similar week in 1918. January production 
decreased 16,000,000 tons, and the February decreases 
will be still greater. Lower prices are not indicated as 
more coal is being consumed than is being mined. The 
whole situation makes it impossible for the interests 
back of Pittsburgh Coal to interest the public in the 
company’s shares, but they are not weak. 

*x* * * 
SHORT TERM INVESTMENTS. 
Government and Municipal. 
The short term note market is practically unchanged, 


but the undertone of prices is good. 








Security. Rate. Due. Bid. Ask. Yield. 
Argent. GOvt.ccccccccccces 6 May 15,’20 99 99% 6.50 
Gov. Gf BM. Pacccccccsccvess 5 July, 1919 9914 100 5.00 
Norwegian Gov......sseees 6 Feb., 1923 9954 100% 5.90 
Prov. Gf GSO. .ccccccceces 5 Apr., 1920 94 96 6.00 
Bwins GOR 6c6ci sebecescsows 5 Mar., 1920 9954 100% 4.90 

Corporation Notes. 
American Cotton Oil........ 7 Sept., 1919 100% 100% 5.50 
American PB. & Ls..ccccccece 6 Aug., 1921 91 9.00 
American Thread.........+. 6 Dec., 1928 101% 102% 5.65 
American Tob. Co........+- 7 Nov., 1920 101% 102% 5.75 
American Tob. Co.....cece 7 Nov., 1921 102 102% 5.90 
American Tob. CO.....cccce 7 Nov., 1922 103 103% 6.10 
American Tob Co........... Nov., 1923 103% 103% 6.25 
Bethlehem S. Corp.......+e- 7 July 15, 20 «101 191% 6.00 
Bethlehem S. Corp........e« 7 July 15, 21 #+101% #$£+£101% 6.40 
Bethlehem S. Corp........+. 7 July 15,’22 101 101% 6.40 
Bethlehem S. Corp........0. 7 July 15,23 101 101% 6.65 
Canadian Pac. Ry.......... 6 Mar. 2,’24 100 101 5.70 
Central Arg. Rys Feb., 1927 89 91 7.50 
Chicag, Pn, Tool... Oct., 1921 98 99 6.45 
Chicago, B. & Q.. July, 1921 9556 954 5.80 
C., Re 2. @ Py. Mcvadesepenve< Feb., 1922 98 98 6.65 
Cuba-American Sugar....... 6 Jan., 1920 100 100 5.45 
Cuban-American Sugar...... 6 Jan., 1921 109 100 5.60 
Cudahy DB, Giicescncscces ese 7 July 15,23 102 102 6.85 
Ol. & Ti sis ccccpeccscsses 5 Aug., 1920 99 99% 5.50 
NE. Eh: Bis ddadanseesoess 6 July, 1921 97% 98% 6.50 
MMO De. Maa scecenncsseenes 5 Apr., 1919 92 93 Siena 
ee Sear 5 Jan., 1920 9814 991% 5.60 
On. WIGMGs.66 6accscccccads 6 July, 1920 - 100 100% 5.45 
Se A. @ Mocssccnsetssacenen 6 June, 1921 98 9914 6.25 
Gt. Nets Msi ccceces pienduak ae Sept., 1920 98% 99 5.90 
is G. BU ciegnenassenasaaes 7 Sept., 1920 97 99% 7.50 
A 7 Ree 7 Dec., 1920 95 99 8.00 
See tiers. ta ahaha 4 June 15,’21 96% 97 5.80 
TOR, Gi ictnrccdokesheadn Feb., 1922 96 96 7.30 
Put. & ©. B Bicdeisivcedede Mar., 1920 100 100 5.25 
Procter & Gamble Mar., 1920 101% 10173 5.10 
Procter & Gamble.... Mar., 1921 1 102 5.50 
Procter & Gamble.... Mar., 1922. 102 103 5.70 
Procter & Gamble.... Mar., 1923 108 104144 5.90 
San rs c. G. E Dec., 1922 91 7.50 
St. & BH. sec... Sept., 1921 96 100 8.00 
Stade. COFD. cc cctess bSeeedes 7 Jan., 1921 99 100 7.00 
a | ae 7 Jan.. 1929 95 96 7.50 
United Lt. & Ry. Sec........ 6 May, 1920 95 98 8.00 
U. Ts BPs Os cediccceseee 7 Apr., 1923 95 98 7.50 
UtGe Gi TN eadasaecesso 6 Sep. 15,’22 89 90 9.40 
Wek, Ti Be Mes si bicceusscess 6 Feb., 1920 100. 100% 5.75 
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Bonds for Savings 


Do you know that you can invest your savings under 
present conditions in bonds which will return nearly 
double the savings bank interest? We do not refer to 
those of doubtful security but only bonds of companies on 
a sound financial basis. 

As a rule a larger return may be obtained from bonds 
not actively traded in but as sound as the better known 
issues. This factor should be considered in order to obtain 
= —< results consistent with the safety of principal and 
interes 


We will be glad to furnish a list suitable 
for investment under these conditions. 


H. N. WHITNEY & SONS 


Members New York Stock Exchange 


17 Broad Street New York 


Telephone 7652 Hanover 
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Complete facilities for the execution of orders in any amount 
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HINTS OF NEW YORK TRACTION SOLUTION. 
All Traction Issues Recover on Reports of a Settlement 
of Fare Problem. 

About a month ago The Financial World referred to 
reports current in the financial district in New York 
that plans for an adjustment of the much mixed traction 
situation in the metropolitan district were under con- 
sideration. At that time an official of the Interborough 
Rapit Transit Co. made a call on Mayor Hylan and de- 
clined to tell what had been discussed. Later the mayor 
went to Palm Beach, Fla., and he is there now. Perhaps 
some important bankers and traction officials have 
happened to go there also. When the mayor left town 
a bill was introduced into the State Legislature at Al- 
bany extending to the Public Service Commission of the 
First District authority to increase the rates of fare 
in first class cities, irrespective of the prior authority 
in the matter that is now exercised by the Board of 
Estimate of the city of New York. In the event that 
this proposed legislation passes the Public Service Com- 
mission could extend the relief sought by the New York 
traction companies and grant a fare of 7c. if they saw 
fit. The Commission is believed to be favorable to the 
proposed increase. 

Wall Street, which has ways of finding out in advance 
very often about what is likely to affect security values, 
got further hints last week that a settlement was in 
a fair way of being reached that would be satisfactory 
to the companies, and it at once proceeded to buy the 
stocks of the various companies involved. B. R. T. 
shares, which are scheduled for an assessment in the 
coming reorganization, shot forward sharply to the best 
prices seen since the receiver was appointed, the B. R. T. 
notes advanced 6 to 9 points, and the Interborough Rapid 
Transit Co., 7 per cent, notes, the 5 per cent. bonds and 
Interborough Consolidated securities, Third avenue Co., 
bonds and stocks all joined in the upward movement. 
The Interborough Consolidated securities were the slow- 
est movers and in some quarters it is reported that the 
holding company may be eliminated from the situation, 
but the Interborough saved and rehabilitated without a 
reorganization. 

Sometimes it occurs that clever market manipulators 
start the current of rumor into action and on the strength 
of hints as to mysterious goings-on for a quick, over- 
night settlement of a financial entanglement, induce a 
buying movement in the stocks of the corporations in- 
volved, and on the crest of the wave dispose of at a 
profit the stocks they had accumulated at the bottom 
prices when outsiders were selling. This may be the 
present situation, but as nothing official has been given 
out concerning the negotiations, if any that may have 
been going on, it was not difficult last week to create a 
better market for the New York traction securities. There 
are features about the movement that do not ring true, 
and it looks to a disinterested observer that a settlement 
is some distance off for all the troubles of the New York 
traction companies on account of legal technicalities 
which stand in the way of a 7c. fare in New York City. 


* * * 


WALL STREET LIKES SECRETARY GLASS. 


The first personal touch between the new Secretary 
of the Treasury, Carter Glass, and the bankers of Wall 
street occurred on the Secretary’s recent visit to the 
financial district and Mr. Glass left a very pleasant im- 
pression among financial men, both as to his personality 
and ability as a financial minister. He appears to Wall 
street to have a thorough grasp of the financial status 
of both American and foreign financial matters that will 
be pregnant with big events in the reconstruction era. He 
is deliberate in his judgment, although not slow to grasp 
big questions, and he is thoroughly broad and willing to 
listen to advice of the big men who have come into such 
close contact with the country’s financial affairs since 
the United States entered the war. He is in;accord with 
Wall street that it is a little too early as yet to an- 
nounce in advance the interest rate of the Government 
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Income Tax 
Literature 


For the guidance of those subject to the 
new Federal Income and other War 
Taxes, we have available for free distri- 
bution, the following tax literature: 


“What the Average Man Should Know About 
the Income Tax’—A digest of those features 
of the Law of interest to the man whose income 
consists largely of a salary and such items as 
rent, dividends, interest, etc. All of these items 
and many more are explained and illustrated so 
that the average individual can solve his tax 
problems by the use of this folder. 


“The New Federal Income Tax and Its Effects 

on Bond Yields’—A chart showing the net yield 
of taxable bonds when held by individual in- 
vestors having taxable income ranging from 
$2,000 to $5,000,000. The chart also shows the 
relative yield of tax-free governmént issues with 
those of taxable bonds. 


“1919 Federal Income and War Tax Laws.”— 
A 96-page book giving a complete analysis and 
explanation of the Income Tax, the Excess and 
War Profits Tax, the Estates Tax, the Stamp 
Taxes, etc. This book will be of invaluable 
assistance to large tax payers. 


HALSEY, STUART & CO. 


INCORPORATED —SUCCESSORS TO 


N. W. HALSEY & CO., CHICAGO 


CHICAGO NEW YORK PHILADELPHIA 
209 S. LA SALLE ST. 49 WALL ST. 437 CHESTNUT ST. 
BOSTON DETROIT 
30 STATE ST. FORD BLDG. 
MILWAUKEE 


ST. LOUIS 
SECURITY BLDG FIRST NAT. BANK BLDG. 




















loan—that will be a subject for additional conference and 
deliberation with the men of Wall street, the Federal 
Reserve Bank officials and the Liberty Loan Committee 
of New York City as well as other leading banking men 
in the country. Everything points to the closest and 
most harmonious co-operation between Mr. Glass and the 
financial leaders and Wall street has been greatly en- 
couraged to believe that the country will enter the Fifth 
Loan Campaign with all the forces of banking and Treas- 
ury aligned solidly behind and working in unison to 
bring the big task to a successful fruition. 

Not to make any invidious comparisons, it may be said 
that Carter Glass has gotten more quickly in touch with 
the banking community than his predecessor ever did. 
Mr. McAdoo generally held aloof from the financial 
powers and they never got on any too cordially, and there 
was always a feeling that a considerable gulf lay between 
the two elements. 





How to Invest $1,000 
to Net $60 a Year 


NE thousand dollars, invested in a first mortgage 
serial bond, safeguarded under the Straus Plan, 
will yield $60 a@ year with perfect safety. The 

bonds we offer mature in two to ten years and net 6%. 
Five hundred dollars will net $30 a year. 


Write for literature pues 
safe 6% bonds and ask 


‘Cireular No. B-913 


S.W.STRAUS & CO, 


Established 1882 Incorporated 


NEW YORK CHICAGO 
150 iy &- 4 Straus Building 
Detroit Minneapolis San Francisco Philadelphia 


37 Years Without Loss to Any Investor 
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RENEWED STRENGTH IN BONDS. 
Following the pause in the bond market which was 


noted in the previous week’s operations, the bond market 
resumed its slow recovery last week and a very general 
improvement took place in general investment senti- 
ment. It is significant of the improvement that on the 
New York Stock Exchange every trading day showed 
moderate gains in prices. This was the more marked 
in view of the fact that money rates stiffened, but this 
rise in money, which was only moderate, was due to in- 
creased borrowing for stock market purposes. 

One important development that accounted in part at 
least for the recovery was found in the relief that came 
to the financial community when the House Committee, 
with the full approval of the Secretary of the Treasury, 
voted that the forthcoming Government Loan should 
be in the form of short-term notes, bearing a rate of 
interest to be fixed by the Secretary, with maturities 
of one, two, three, four and five years, as the Secretary 
of the Treasury may elect, and of various classes, tax- 
exempt, taxable, etc., so as to fit the need of all classes 
of investors, and not come into competition with the 
existing Liberty Bonds. The action produced a tonic 
effect on the prices of the outstanding issues of Libertys 
and they strengthened all along the line. The news also 
helped the municipal bond market 

Another favorable development, not without its in- 
fluence in the work of restoring confidence in the in- 
vestment market, was the disclosure of our January 
exports, which totaled $623,000,000, a new high record. 
This was surprising and gratifying, in view of the falling 
off in exports of war materials, and tells the story of a 
much quicker trade resumption than had been anticipated. 
What this means for general business and commercial 
expansion and prosperity is obvious, and the reflex 
action on the investment market could not be anything 
but favorable. Railroad bonds were affected favorably 
by the growing sentiment in opposition to permanent 
Government control and the constructive testimony of 
railroad presidents before the Senate Committee that 
is looking into the railroad problem. Investment houses 
reported good buying of recent offerings of railroad 
bonds and short-term notes and better buying of public 
utility bonds was noted, and it is realized in that quarter 
that the return of peace conditions is rapidly solving 
some of the most troublesome problems of the utility 
corporations. The improvement may be slow, but the 
turn in the right direction has been definitely established. 
It will take some little time for the municipal bond mar- 
ket to size up its relationship to the new Government 
Loan, but the general effect of the announcement of the 
Liberty Loan terms is considered favorable. Short-term 
notes are steady and industrial corporation bonds some- 
what dull. 

s = * 
A SHORT TERM VICTORY NOTE. 

The House Ways & Means Committee at Washington, 
in perfect understanding with Secretary of the Treasury 
Glass, has authorized the issuance of $7,000,000,000 short 
term notes of the Government, with the rate of interest 
and maturity left to the discretion of the Secretary. 
The full seven billions will not be put out at once, but 
probably $5,000,000,000 will be the amount of the April 
offermg, as now planned. It is also probable that a 
portion of these notes will be made tax exempt and put 
out at 4 per cent., which rate would make them at- 
tractive to wealthy individuals and corporations who 
would be able to reduce the burden of their super in- 
come tax payments by buying them in large amounts. 
The balance of the notes will probably be offered to 
the general public which is not subject to super taxes 
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One of the Best Industrial 
Investments Ever Offered 








61%4% to 642% 


First Mortgage Bonds of $500 and $1,000 denomina- 
tions. 


Assets nearly five times entire loan. 


Annual net earnings in excess of 50% amount of 
bond issue. 


Business well established and output largely sold 
ahead. 


Product is one of our most important necessities. 
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principal by First Lien on assets 
eight times the amount of issue. 
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as a 4% or 4% per cent. note, tax free up to a certain 
amount. On the basis of the market prices for Liberty 
Bonds, which are now selling on a basis of 4.70 to 4.85 
per cent., the present indications are that the interest 
rate will be 434 per cent. The notes will run from one to 
five years. 

The cost of borrowing to the Government is slowly 
creeping up as its obligations increase in amount, and 
it is altogether probable that the Government will have 
to pay 5 per cent. to the bank when it comes to an- 
ticipate the receipt of public money for the Sixth Loan, 
for a Sixth Loan is altogether probable ‘ater in the year. 
The short term Treasury Certificates have proven very 
satisfactory, the Government having been enabled to 
borrow at the rate of $600,000,000 or more every fort- 
night from the banks throughout the country without 
any undue strain. 

The reception the country will give to the new offer- 
ing in April may disclose resources of investment power 
in volume to astonish Congress and the Treasury De- 
partment. The savings banks are a good barometer 
as to the accumulations of surplus funds of the common 
people, and on the basis of partial returns from New York 
City and State for three months it is figured that the na- 
tion’s total savings will have increased more than $3,000,- 
000,000 between the period of the signing of the armis- 
tice and April, when the new offering will be made. Other 
savings not enumerated amount to much more, and more 
than sufficient to pay for 50 per cent. of the new loan out- 
right. All classes appear to have realized that the days 
of war profits were over and to have been saving ever 
since, a situation which of itself is indicative of a suc- 


cess of the Loan. 
* * * 


RELIEF FOR PUBLIC UTILITIES. 

A New York banking interest in close touch with the 
public utility conditions in the country, says: 

“While it is true that the public service corporations 
of the country are now securing some relief from the 
high cost of operation through a decline in the cost 
of some of the factors entering into such operation, yet 
the permanent relief that must be afforded these cor- 
porations can come only through an increase in rates 
paid for service. Practically every utility corporation 
in the country is now- paying a high rate of wage to 
its labor, and there seems to be very little indication 
that the rate of wages paid by these corporations will 
be reduced in the near future. In addition, it will be a 
long period of time, if ever, before the cost of other 
factors, such as maintenance, material and general sup- 
plies used in public utility operation approach their pre- 
war level of price. 

“That the Rate Regulating Bodies of the country are 
taking a much broader view of the necessities of the 
public utility corporations is shown by statistics com- 
piled by the National Committee on Public Utility Con- 
ditions for the last three months of 1918. In this pe- 
riod State Commissions, acting on 305 cases, granted 
straight increases in rates in 263 cases. Only 13 ap- 
plications for increases were denied, and in 26 cases 
temporary increases or surcharges were put in effect. 
In but three cases were rate reductions ordered. 

“In the six months ended Dec. 31, 1918, State Com- 
missions granted increases in rate schedules in 627 cases, 
while denials of increases were made in but 23 cases. 
In addition to the 627 straight rate increases granted, 
the Commissions allowed public utility companies to in- 
crease their revenue in various forms, such as through 
surcharges, emergency increases and special charges. 

“In the last quarter of 1918 State Commissions granted 
electric light and power rate increases in 70 cases, per- 
mitting surcharges to be made in 9 cases. Electric 
railway rates were increased in 50 cases, and increases 
in gas rates were granted in 19 cases, while there were 
84 increases granted in telephone rates. 

That the increases were not confined to any par- 
ticular locality is shown by the fact that action increasing 
rates were taken by Commissions in 29 states.” 
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Putting Money to Work 


The demand for a more scientific and systematic 
husbandry and distribution of wealth s been 
accentuated by the war. business methods 
demand that money be made to do more effective 
work. Unified, responsible and economical account- 
ing — mae the importance of a proper banking 
onnection. 














For 37 years the Metropolitan Trust Company has 
performed its functions in the midst of what is 
now the world’s greatest financial center. We feel 
that this experience, augmented by the complete- 
ness of our facilities, qualifies this institution to 
solve the many problems which may come within 
the scope of a trust company. We shall be glad to 
tell you more about our service. 
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As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
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and detailed attention. 
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25 Broad Street New York City 
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THE TRUTH ABOUT THE COPPERS. 
No Big Popular Boom Likely Before Late 1919—What 
Makes a Boom in Coppers. 
By Carpel L. Breger 

Conditions are unripe for a general popular boom in 
copper stocks before Labor Day or Thanksgiving, 1919, 
—if then. That is my opinion, based on underlying con- 
ditions in the coppers, as foreseeable now. Readers of 
The Financial World may recall that over two years 
ago I predicted a soft spell (temporarily) in the coppers 
at the end of the war. Again, in my first article in this 
series two months ago, I predicted a material decline 
in the coppers when everybody else was hurrah-ing a 
“Victory Market,” so-called. However, that a prophet is 
right in two predictions may be only a very good reason 
for his being probably wrong the third time. There 
is a law of averages, you know. 

A strong bull market, but of professional rather than 
popular nature, is reasonably certain to develop some 
months before any popular boom. 

What are the forces behind booms in copper stocks? 
Here are some of the crucial “secrets” 
metal trade, and of stock market activity in the coppers: 


How Copper Metal Is Sold. 


Copper metal normally has been sold each year in 
several “waves” of intense buying activity, alternating 
with longer periods of comparative inactivity, merely 
routine buying. The heaviest general buying periods 
are normally February-March and again about Septem- 
ber. However, just now and in 1919, the “normal” does 
not figure prominently. Buying of copper metal will be 
phenomenally heavy, for reconstruction purposes, especi- 
ally on foreign account, once important quantity buying 
sets in, about real “peace” time. 

Copper metal is usually sold for delivery sixty to 
ninety days after sale. Payment is usually in notes 
payable 60 days after delivery. About 150 days there- 
fore, or five months must elapse after orders or sales, 
before cash is received in payment. 


“Professionals” First in Market. 


Professional stockmarket operators trade immediately 
at heavy sales of metal. They say: “Wall Street anti- 
cipates.” It does not. Big inquiries for metal do not 
phase the trader. He acts only when orders are actually 
booked, not a minute before. Stock prices advance at 
such times, but comparatively moderately. The market 
is subject to quick profit-taking by “fraction chasers.” 
The general public does not participate, broadly, in such 
markets. Although price gains are comparatively light 
on each move, the cumulative effect of a number of moves 
over several weeks or months reaches substantial fig- 
ures. This was the status quo from November, 1914, to 
March, 1915, when the first big war orders were booked 
after the stagnation following the war’s outbreak in 
July, 1914. . 

Popular Boom Develops Latev 

General public interest develops only after a substantial 
advance in prices has already been made—an advance 
strong enough to rivet and hold popular attention. Fun- 
damentally, though, apart from being attracted by mar- 
ket gains (already made), public interest begins, not at 
the time of initial big sales of copper metal, but later— 
when production of crude copper is heavily increased 
at the mines and smelters to meet those sales; it grows 
as the refineries deliver the refined metal; it waxes 
strong a couple of months later as cash comes in on 
those orders booked about five months before. The 
climax in public interest is after the strong cash’ posi- 
tion permits bigger dividends. An exceptionally spec- 
tacular boom in coppers is apt to develop when heavy 
demand for metal persists long enough to endure after 
this last period of increased dividends, which is at least 
six months to a year or more after the original mainly 
“professional” boom. The big popular wartime market in 
coppers developed the latter half of 1915 and renewed 
in 1916, months and months after the professional market 
of November, 1914, to March, 1915. 


(Continued on page 14) 
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THE PROBLEMS OF PEACE 


By, Thomas Gibson 
Article I[V—Money, Credits and Capital. 


In nine cases out of ten when the word “money” is em- 
ployed, what is really meant is “credit.” This is true 
either in the commercial world or in Wall Street. Money, 
in the strictest sense of the word, is gold, in any coun- 
try which is on a gold basis. It is assumed that all other 
forms of money may ultimately be redeemed in gold coin. 
Any money not so considered will pass current at a 
heavy discount. The silver coins of Mexico, for example, 
have, in the past, fluctuated in value constantly as the 
value of silver metal rose or fell. 

It is obviously the case that the amount of actual money 
in existence is very small as compared with credits. At 
this writing the deposits in the New York clearing house 
banks amounts to over four 
billion dollars, while the 


attitude of the rank and file in such cases is largely psy- 
chological. 

The advantage of a flexible reserve base, operated at 
the discretion of efficient men according to the needs of 
the hour, is easily understood. When the demands of 
business or an extraordinary and sudden upheaval make 
increased amounts of credit or currency necessary, it is 
possible to arrange matters without frightening the pub- 
lic or requiring the banks to forcibly contract loans. If 
the Federal Reserve law had not become operative in the 
nick of time, special legislation, with all the delays, per- 
turbation and business disturbance growing out of such 
action, would have been inevitable in the early stages of 

the war. The position of 
the United States at pres- 








cash reserves in these same 
banks are only a little over 
one hundred millions. In 
addition to this the banks 
have about five hundred 
and fifty millions in re- 
serves with the Federal Re- 
serve Bank, but as the re- 
serve bank is not required 
to keep this amount in gold, 
the actual base is even 
smaller than indicated. The 
loans made by the clearing 
house banks total almost 








Mr. Gibson contends Europe must find a 
market in the United States for her securi- 
ties in order to meet her $8,000,000,000 debt 
to us. In this article he points out how this 
might be accomplished. 


ent is a very comfortable 
one, as we have a huge 
supply of gold, and falling 
commodity prices, with a 
consequent fall in the cost 
of living and wages will au- 
tomatically contract the ex- 
panded credits which now 
exist. But other countries 
- are not so pleasantly situ- 
—The Editor. ated. The expansion of 
credits and currency has 
been greater in Europe 
than in this country and 














five billions, or close to one 

billion in excess of the to- 

tal deposits. Under the law which existed prior to the 
formation of a Federal Reserve banking system, the clear- 
ing house banks were required to keep gold reserves 
amounting to twenty-five per cent. of deposits. The new 
law cut this down to eighteen per cent. and later to 
thirteen per cent. But the matter did not end there, for 
by an amendment to the Federal Reserve law the banks 
were required to keep their entire cash reserves, except 
their “till money” with the Federal Reserve banks. This 
would leave the banks still on a thirteen per cent. reserve 
basis, if it were not for the fact that the reserve banks 
are required to hold only thirty-five per cent. in gold 
against member bank reserves. The gold reserve may, 
therefore, legally fall to 4.55 per cent. (thirty-five per 
cent. of thirteen per cent.). 

These figures are not produced as an indication of a 
dangerous position, but to illustrate the point that when 
the gold in the country, or in the world, is not sufficient 
to cover the demand for credit and currency, the volume 
of both may legally be increased by the simple expedient 
of diluting the base. We still remain upon a gold basis, 
but with much less real gold in proportion to the amount 
of credits and currency. 

The only danger found in this state of affairs is that it 
is in the power of a comparatively small number of men 
to permit credit and currency expansion to an extent 
which would leave them within their legal rights, but 
which, if carried to the extreme possibility, would make 
the gold base a very small and unstable one. In this re- 
gard we must depend upon the wisdom and probity of 
those who possess such power and we are no doubt amply 
justified in so doing. The amount of actual gold behind 
the currency or credits of the country does not greatly 
interest the general public so long as the legal reserves 
are not encroached upon. In the panics of 1903 and 1907 
the banking reserves fell below the legal limits of twenty- 
five per cent., and when this fact was proclaimed in the 
newspapers there was much alarm and considerable 
hoarding of gold or gold certificates, but in the last two 
years there has been no apprehension whatever when the 
‘reserves have fallen much below the old legal figure. The 


they have been losing 
rather than gaining gold. 
Even if we allow for a corresponding decline in com- 
modity prices and wages abroad and a measurable cur- 
rency contraction, Europe will soon need some of our 
large supply of gold and, in the opinion of the best judges, 
it will be to our advantage to let her have it whenever 
we can do so without prejudicing our own financial status. 

Just how we are to go about this is not entirely clear 
to casual observers. Prior to thx war Great Britain held 
some four or five billions dollars’ worth of our securities 
and also kept large cash balances here in order to take 
advantage of our comparatively high rates of interest. 
Whenever she wanted gold she shipped us securities or 
drew in her loan accounts. But the shoe is on the other 
foot now. We have taken back and paid for the bulk of 
the floating supply of our securities held by foreign in- 
vestors. We took them back at panic prices before we 
entered the war and paid for them with commodities 
which we can produce year after year, at double prices. 
It was the most tremendously profitable trading opera- 
tion in which a nation ever engaged. In addition to this, 
Europe is now in our debt to the extent of about eight 
billions, which will probably be increased to ten billions 
in the near future. The ability to exact gold from us by 
the return of securities has departed, probably forever. 

Europe cannot get gold by sending us goods, as the 
foreign trade balance is normally in our favor. Further- 
more, we formerly owed Great Britain some three hun- 
dred millions annually in interest and dividends on cur 
securities owned abroad. Now Europe will owe us prob- 
ably five hundred millions annually on her securities 
owned here. 

We. are in a position to draw gold from Great Britain 


-and other countries if we should see fit to do so, instead 


of helping her by parting with a portion of our own great 
holdings. But we should reflect upon three dangerous 
phases of this seemingly favorable situation. Such action 
might mean the adoption of a bi-metallic standard by 
European countries, or it might mean flat repudiation—it 
would certainly mean widespread acrimony. A redun- 
dancy of gold in this country would also make for credit 
expansion, which in turn mean sustained high commodity 
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prices and wages. Such a condition would react against 
our foreign trade, in that we could not compete with the 
comparatively lower wages and commodity prices of 
other countries. And, after all, what conceivable benefit 
would we derive by piling up gold? If we possessed all 
the gold in the world today it would have little value 
except in exchange for something else that other coun- 
tries had for sale. 

As we have seen, Europe cannot demand gold of us by 
returning our certificates of indebtedness, i. e., securities; 
she cannot ship us goods in sufficient quantity to turn 
the trade balance in her favor, she must continue to ship 
us more gold unless we buy something which she can 
sell us and which we may reasonably look upon as value 
received. By a simple process of elimination it becomes 
evident that we must buy her securities, just as she has 
been buying ours in former years. 

How this is to be accomplished is another and some- 
what more intricate problem. The plan sometimes sug- 
gested to have the United States Government buy Euro- 
pean securities or make further loans on European col- 
lateral will never do. As a war measure or as a tem- 
porary expedient the process is excusable, but to con- 
tinue it would be to place the Government in the light 
of speculating with the people’s funds. In order to carry 
out the plan effectively it will be necessary to offer the 
investing public inducements to purchase and hold for- 
eign securities in much the same manner as the British, 
French and Dutch investors have been induced to buy our 
securities in the past. Our bankers may take foreign is- 
sues in large amounts, but they can continue to do this 
only in case they are able to pass them on to the public. 
The public will buy freely only when there is a demon- 
strable financial advantage in doing so. In short, all the 
conditions and terms which enabled us to place our own 
bonds and stocks abroad in former years must now be 
reversed. 

The first step then will be for Great Britain and other 
countries to offer us their securities on a basis which 
will make them attractive as compared with our own 
issues. The next step will be to educate the investing 
public—to give them a clear understanding of the status, 
terminology, forms of fiscal reports, etc, of foreign 
securities. It has been suggested that this can be ac- 
complished most easily by the formation of holding com- 
panies which would buy up the securities of foreign enter- 
prises and issue their own bonds and stocks to the 
American public. The greatest objection to this plan is 
that it would provide a fertile field for dishonest ex- 
ploitation unless all such holding corporations were 
placed under rigid supervision. No doubt a number of 
fake promoters are already looking joyfully forward to 
the opportunities which would be offered through the un- 
restricted sale of stocks of holding companies. 

On the London and other leading European Exchanges 
there is an American Department, in which our secur- 
ities are quoted, and the British investors and speculat- 
ors are well versed in the individual status of the var- 
ious issues, the technical terms, form of dividends, etc. 
It is highly probable that in a very short time we will 
have a foreign department on our own exchange and 
the investment and speculative public will quickly learn 
how to judge of the relative merits of the newcomers. 

Perhaps some readers will argue that the advent of 
these new security issues will be prejudicial to the status 
of our own stocks and bonds. These fears will probably 
prove unwarranted, at least for a time. The corporation 
which can make the most money can pay the highest 
rates, and our own outlook is more favorable than that 
of any other country at present, especially as regards 
stocks which are free to pay unlimited dividends. Also it 
will require a little time to educate the public to operate 
in foreign securities. But, in the final analysis, there is 
nothing to worry about, for if, and when, we find better 
returns and better opportunities in the foreign issues, we 
will be free to turn our attention to them and to operate 
in them. 

Editor's Note—The next article of this series will be a 
continuation of the discussion of Money, Credits and Capital. 
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10 modern sub-stations, and over 7,000 miles of overhead distribution lines con- 510, 
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The value of the property on the basis of a valuation of The Public Utilities Com- “4 
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(Continued from page 11) Just now, though, over a billion pounds unsold copper — 

The following wartime boom prices illuminate forcibly jis on hand. By June 30 probably 1% billion pounds will on 
the first professional market, followed months later by be on hand. The 
the really big or “popular” boom. But—and this is the important point—tremendous com- $885 
pany surpluses now represented by unsold metal and tied- ngs 
*Professional Market {Popular Boom up funds, may probably be represented by cash or cash- Exy 
ae Menthe Later . able notes toward the end of 1919. Then with huge naa 
Oct., 1915 ‘ Highin High in cash resources, with a probable return to liberal divi- ne | 

Smelters ........ 38. oO a mateane dends, and probable continuation of heavy buying of cha 
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Very heavy buying of copper appears unlikely before A reduction in Utah’s dividend to $1.50 is predicted by z 
June, 1919, especially for foreign account. That is the . 2 number of Wall Street speculators who have figured tive 
time the Peace Conference convenes, and some idea that the current depression in the industry and the fact rep: 
of peace terms, and “where the money is coming from” that the independent producers have cut the price still The 
may then be gleaned. further to 153%4c. a pound, will make inevitable the cutting that 

I have repeatedly emphasized that the greatest copper of the present rate. London copper interests have, with Ref 
buying the world has ever known, will begin when re- the sanction of the British Government, cut the price of cur! 
construction begins, and this should begin in the sum- copper in that market from 22% c. to 19%c. per pound. pro 
mer of 1919, I must again emphasize the point, and that The shares, after their few points recovery on short pre: 
is will last several years. covering, hesitated and then rose still further. like 
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THE EXPRESS COMPANY STOCKS. 
Railway Express Co., the Concerns Into Which Big 
Companies Were Merged, Is Earning Nothing.— 
Labor Gets Rate Increase. 

The Railroad Administration of the Government, after 
it had taken over all the railroads of the country, decided 
to also put the express companies under the protecting 
(?) wing of the Administration. This was done in May, 
1918, when the “American Railway Express Co.” was or- 
ganized with a capital stock of $30,000,000 to cover the 
physical properties of the concerns absorbed. The new 
company operates the properties and will pay dividends, 
if any, into the treasuries of the merged companies. The 
Railroad Administration, that is the Government, is to re- 
ceive, under the arrangement agreed upen, 50% per cent. 
of the gross revenues of the American Railway Express 
Company and that concern receives the balance, which it 
must use to pay its own operating expenses and taxes, 
and if a dividend of 5 per cent. is earned it must pay that 
amount on the $30,000,000 stock. Profits in excess of 5 
per cent. are to be divided equally between the Railroad 
Administration and the American Railway Express Com- 
pany. It should be kept in mind that the latter company 
need pay no dividends unless earned. Thus far it has 
neither paid nor earned any dividend. The company is 
operating only the parcel transportation business of the 
merged companies, but the original units are still trans- 
acting their own business in banking, money orders, for- 
eign exchange, etc., and they also still have control of 
investments and enjoy the income therefrom as before 
the merger. The new company is away behind in its 
statements of its earnings, having made only two state- 
ments, one for August, 1918, when total receipts were $22,- 
510,000, and a deficit after taxes of $525,177. In Septem- 
ber gross receipts were $21,581,552 and the deficit for the 
month was $1,831,175. These statements were made before 
the last increase in rates of 10 per cent., which was 
granted in October, to take effect Jan. 1 last. A prior 
rate increase was in July last, but the Administration 
granted a wage increase which absorbed all of the 10 per 
cent. increase in rates, and it was stated officially that 
the second rate increase would also be absorbed by the 

second raise in wages. 


It will be seen, therefore, that the individual com- - 


panies must depend for revenue upon their investment 
holdings in securities and in foreign exchange, money 
orders and such like items as are purely apart from the 
express business. 

The American Express Company has not published its 
1918 statement as yet, but the 1917 report shows $856,000 
was derived from other income than that derived from 
express business. This is equiva’ent to nearly 5 per cent. 
on the $18,000,000 capital stock, which sells around 89. 
The “other income” of the Wells-Fargo Co., in 1917, was 
$889,790. There is just a little under $24,000,000,000 stock 
outstanding. The shares are selling around 66. Adams 
Express shares are selling around $42 a share. The 1917 
income was $2,413,777, but it takes $1,306,000 per annum 
to pay interest on the company’s bonds and other fixed 
charges. The future of the express stocks lies in a con- 
tinuation of the present express rates and a possible re- 
duction in wages when the cost of living comes down to a 
point where the Railroad Administraticn can feel that 
one at least of the wage increases granted can be sur- 
rendered by the workers. The possibility of this, how- 
ever, is not worth consideration at any time prior to the 


next National election. 
* * * 


KELLY-SPRINGFIELD SHORT’S SQUEEZED. 

This tire company has been prominent in the specula- 
tive eye for several weeks and last week registered prices 
representing an advance of 30 points in the last month. 
The stock, which has a par of only $25, rose to better 
than $100 a share, from which there was a sharp reaction. 
Reports that a large short interest was squeezed were 
current. Net income in 1918, before income and excess 
profits taxes, was $4,365,227, against $2,603,620 in 1917. The 
president calls attention to the fact that war taxes are 
likely to be very heavy. 
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Federal Income Tax 
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The 1919 edition of our Handy-Digest of the Federal 
Income Tax is now available. 

Explaining,,in simple language, provisions of the 
New Revenue Act and the more significant Treasury 
Department Rulings, this Booklet should prove 
valuable to prospective taxpayers. 


The text of the Law, examples of its workings and 
tables for its computation are included. 


Copies will be sent, free, 
upon. request for Booklet F-2 
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HEAVY TRADING IN PACIFIC GAS. 


Heavy buying of Pacific Gas & Electric common stock . 


was in evidence last week, orders for blocks of stock as 
large as 500 shares coming in from the Pacific Coast. 
A good deal of stock changed hands around 50 and the 
bids were still coming from the West after the large 
orders had been filled. 
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The Peace Covenant 


Judging by the views expressed in opposition to 
the constitutional provisions of the “League of Na- 
tions” it is evident they all revolve around the fear 
that they may draw us into international entangle- 
-ments. Considerable emphasis is laid by some ci 
our statesmen on the dangers attendant on mixing 
in the quarrels of our neighbors. The people are 
urgently advised before it is too late to get “Back 
to the Constitution,” which was ‘so wisely drawn 
up by the founders of our Republic and literally to 
adopt the sage advice of George Washington: in 
his Farewell Address to his officers against precipi- 
tating ourselves into any foreign alliances. 

What the critics of the “League of Nations” seem 
to have entirely overlooked is that what George 
Washington wrote for the guidance of the young 
Republic was largely dictated by the grave neces- 
sities of the period in which he lived. He thought 
of dangers entirely different from those now exis- 
tent. We were then a young nation which had just 
secured its freedom. At the time there was 
no general peace in Europe; instead hatching con- 
spiracies seemed to be the chief occupation of the 
different European chancellories to induce us to 
take sides. Washington had this in mind, since it 
would involve us in wars. In his day we had no 
commercial or financial interests in Europe to speak 
of, but we did have an undeveloped empire on the 
Western Hemisphere to protect and develop, and 
he saw clearly that it would occupy our entire time 
and energy for years to come. 

But America of to-day is a different America 
from the America of George Washington’s day. We 
could not now escape our share of responsibility 
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for the general peace of the world than we could 
shirk our duty in the maintenance of domestic con- 
cord. Had that been at all possible we would not 
have gotten into this war. While we were a neutral 
our resources were drawn upon by the Allies and 
Germany, in order to prevent such aid reaching her 
enemies, resorted to most brutal and ruthless inter- 
ference with our commerce. Might not that occur 
again? In that event, whether we were one of the 
signatories to an international peace covenant or 
not, could we remain out of war with our honor 
assailed and American citizens killed? Hardly, and 
in this answer is found the very reason why America 
should play a leading part in any consistent effort 
to perpetuate Peace if it is possible to do it with a 
pooling of national interests. 

As for the “League of Nations” itself proving a 
guarantee against future wars, that is a different 
problem. In its essentials it is a splendid thought 
and so characteristic of the aspirations of the human 
race. Our own Constitution, to which we point 
with such evident and rightful pride as the greatest 
charter of human rights the mind of man has yet 
conceived, could not prevent the Civil War. The 
Hague Tribunal, the earlier experiment for a peace- 
ful arbitrament of international disputes as a pre- 
ventative of war proved to be a wall of thin paper. 

History has chronicled in the past, and in all prob- 
ability will do so again in the future, great conflicts 
which could only be adjusted by the sword. Na- 
tions, like individuals, develop an_ irresistible 
desire to expand and if they cannot do it peacefully, 
eventually attempt force. That appears to be 
the law of progress and Progress like the ever 
moving tide cannot be stayed, at least for long. 

Still this is no argument against a League of 
Nations. Such a League would justify itself in its 
immeasurable benefit to mankind if it succeeded in 
establishing a universal era of peace for a limited 
period. If we cannot possess Utopia of Earth we 
at least can direct our efforts to reaching nearer 
to it. 


Around the Council Table 


As one of the component parts in the industrial 
fabric, Labor is entitled to fair consideration of its 
claims, and a people who will treat its problems 
unselfishly and honestly should not meet with much 
difficulty in ironing out any of those differences that 
are so common and arise so frequently hetwveen 
Labor and Capital. 

There is no altruism in pursuing such a policy; 
it is simple good business in the success of which 
these two forces as partners have a like interest. 
When they work shoulder to shoulder and in an 
amicable spirit any Nation’s progress and pros- 
perity are stimulated. It is toward this common 
object of life we all strive and because of this 
mutual relation it would seem there could be 
established a common ground on which to meet, 
where might be discussed intelligently and without 
bias all controversial question «f a prime impor- 
tance. ¥ 
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It is a happy sign of a better understanding be- 
tween Labor and Capital to see the forward position 
Lloyd George, the Premier of Great Britain, has 
taken. By inviting Labor to a conference held 
under the auspices of the Government, he adds to 
his already established reputation as one of the 
greatest leaders this age has developed. He need 
not fear the outcome, for the laborites among his 
own people have also demonstrated a splendid qual- 
ity of sane leadership and a proper appreciation of 
their responsibility and relationship to capital. 

Of more than special importance is this conference 
at this time when it behooves the common forces 
in the social structure of the world to adjust them- 
selves to the unavoidable process of a return to nor- 
mal conditions. In order to meet this situation 
without bringing about a grave economic crisis both 
Labor and Capital respectively will have to make 
reasonable concessions of a mutual character. There 
is no better place to reach a proper understanding 
than around the council table, where every point 
of difference may be subjected to the close inspec- 
tion of the most intelligent minds of the Nation. 
There at least Reason will dominate and can by the 
exercise of sound judgment eliminate discord, dis- 
trust, and selfishness—those evils which breed dis- 
content and strife. 








Our Next Loan 


Needless concern is being expressed over the 
outcome of the approaching Victory Liberty Loan 
campaign. The Loan will go across the top much in 
the same fashion as have the previous offerings, a 
little slowly at first, nad gradually the momentum 
gathered from the various forces engaged in floating 
it in the closing hours will carry it with a rush to 
success, 

While the amount involved is large the American 
people, whose resources are also vast, will realize 
their imperative duty to maintain the credit of the 
Nation. It is to be a Victory Loan. A glorious vic- 
tory has been won and it is now our obligation to 
meet graciously the ill it has cost. 

As for the terms of the loan they can be safely 
left to the new Secretary of the Treasury, who has 
already shown that he appreciates the necessity of 
making it attractive enough to appeal to all in- 
vestors. 

Congress and the Administration at Washington 
can also effectively help by indicating that future 
legislation will be directed along the line of inspir- 
ing the forces of prosperity so that the wealth of 
the country may the more easily carry the increased 
burdens created by the war. 
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Bond Secured Notes 


Short term notes of prosperous and 
growing utility companies afford the 
investor safe and profitable invest- 
ment. 

Yield 5.75% to 7.75% 
Maturities 9 to 27 months 


Write for descriptive circulars 


H. M. Byllesby & Company 


Ineorporated 
209 South La Salle Street 1209 Trinity Building 
CHICAGO NEW YORK 

















MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


Members New York Stock Exchange 
Members 8t. Louis Stock Exchange 














Conservative Investment 
paying 614% in 


Secured Gold Bonds 


Denominations 


$100 $500 $1,000 
Interest payable every six months in 
New York City. Principal payable 


in five years in New York City. 
Particulars on request 


W. Sturgis Macomber 


Canadian Securities Specialist 
35 WALL STREET, NEW YORK 
Telephone Hanover 6375 ~ 

















WE RECOMMEND 
Canadian Victory Loan 


Inquiries in any Canadian Securities invited. 


FENWICK & RYAN 


Members Montreal 


Lewis BuILDING §{ “Stock Iechango } MONTREAL 
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A STATE-WIDE INDUSTRY 


A prosperous light and power company, whose transmission lines cover almost an entire state, is 
issuing additional first mortgage bonds to pay for new property and improvements. 


These First Mortgage Bonds can now be bought to yield 6%%. 


Circular R on request. 


ROBERT C. MAYER & CO. 


INVESTMENT BANKERS 


New York 
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WALL STREET TURNS ITS BACK ON GLOOM. 

Speculation for a fall in prices got another rude jolt 
last week and the recovery that was roted in the pre- 
vious week made further progress. For the time being, 
at least, speculative sentiment has turned against those 
who are predicting dire things because business is dull, 
the railroad and labor problems are unsolved and steel 
and metal prices are unsatisfactory. All these things 
Wall Street now reasons, were discounted in the three 
months of falling markets that followed the armistice 
and when any bad news comes out Wall Street says sen- 
tentously: “Forget it,” and proceeds to put stocks up. 
That was the sentiment that pervaded the financial dis- 
trict, and it spread about the country, resulting in an al- 
most daily enlargement of orders for purchases of stocks 
for an advance. 

The rise was confined almost exclusively to the indus- 
trial section of the market, although the railroad stocks 
picked up moderately, or quite a number of them did so. 
The typical attitude of Wall Street was displayed on 
Friday last, when the market rose to its best level of the 
year thus far, and a whole string of extremely bad copper 
reports came out on Utah, Chino and Ray Con- 
solidated showing a decrease in earnings of $3,728,883 for 
the last quarter of 1918 for Utah, deficit of $803,179 for 
Chino, and a deficit of $774,771 for Ray Consolidated 
Copper, while copper metal itself sold at 1534c. and the 
domestic buying was flat, with a disposition on the part 
of consumers to refrain from buying and expecting lower 
prices. Almost the instant these bad reports came out, 
the shares of the copper companies began to advance and 


the whole copper list rose briskly. The bears were badly 
punished. American Smelting & Refining Co., the largest 
smelting concern in the world, cut the wages of its work- 
ers at the Helena plant on account of the dullness in the 
industry and Smelters stock rose to the highest prices 
at which it has sold since the dividend was reduced. 


The balance of the industrial list took the cue from 
this and advanced smartly, the steel shares, led by U. S. 
Steel and the Bethlehem “B” issues. A whole line of 
automobile stocks, equipment issues, marine shares and 
specialties in which professional pools are interested 
joined in the movement. 

The upward movement of the week was quite genuine, 
as was evidenced by the rise in call money, which got 
up to 6 and 6% per cent. Brokerage houses are now 
charging 7 per cent. to small customers and 6% per cent. 
on heavier accounts, and the New York Clearing House 
statement, which was published a day in advance on 
Friday after the market on account of the holiday on 
Saturday, showed a heavy decrease in surplus, the sur- 
plus falling about $35,000,000, leaving surplus reserves at 
only a little better than $16,000,000. Stiff money rates are 
promised if the bull market should continue. 

Wall Street got a great deal of cheer from the an- 
nouncement of the terms of the Liberty Victory Loan 
which will be floated, beginning April 21. That problem 
is solved, according to Wall Street and that clears away 
a whole lot of trouble. The international situation and 
the early end of the Democratic Congress are other 
cheerful factors. The large interests are committed to 
the cheerful side of things and the movement is not un- 
likely to go further. 
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BALTIMORE & OHIO. 


President Willard’s strong argument against Govern- 
ment ownership before the Senate Committee on Inter- 
state Commerce, produced a most favorable impression 
in Wall Street and led to some moderate recovery in the 
B. & O. shares, but the market 1s mostly indifferent to 
any development in the railroad situaticn, good or bad, 
as the future of the dividends is a problem which Wall 
Street does not pretend to be able to solve. 


CHESAPEAKE & OHIO. 


Operations in Chesapeake & Ohio have been disappoint- 
ing, as it has not been as active as had been pre- 
dicted by those who have always regarded Chesapeake 
& Ohio as entitled to greater market recognition. The 
stock has swung narrowly within a range of less than 
4 points since the first of the year, and traders have 
turned their attention elsewhere. Traffic into Pitts- 
burgh has lessened somewhat on account of the quieter 
steel market, which has also checked the movement of 
coal for the steel mills. 


CHICAGO GREAT WESTERN. 


The Chicago Great Western management has closed 
the contract with the Government for an annual compen- 
sation of $2,953,449, and allowing for deductions of in- 
come taxes, the balance is about $1,334,000, or a little 
better than 3 per cent. applicable to the $43,926,600 pre- 
ferred stock outstanding. 


ST. PAUL. 


The pool that has been making a rather lively market 
for the stock of the St. Paul, common and preferred, is 
believed to -have made more money than the outsiders 
who have been tempted to take a flyer in the stock. 
When the report is handed about that the stock is going 
up, a certain limited outside group of speculators is at- 
tracted into the market, but a few points advance is in- 
variably followed by a large supply of stock, which 
sends it down again. The officials of the St. Paul are 
said to be disgusted with the turn of affairs at Wash- 
ington, where the policy seems to be to load the road up 
with burdens in the shape of heavy obligations for sup- 
plies at high prices, regardless of the future. 


SOUTHERN PACIFIC. 


Wall Street is once more looking with hope for an 
early decision in the long awaited verdict of the U. S. 
Supreme Court in the famous oil lands suit. Those 
who were buying the stock last week were anticipating 
a decision favorable to the company and it is also said 
that it was time to discount a return of prosperity in 
Mexico and a reawakening of Southern Pacific railroad 
operations in that country. The magic word “oil” has 
been used so frequently in the last few months to inspire 
speculation in oil stocks or stocks related to oil, that it 
has not awakened the same volume of buying its em- 
ployment three months ago inspired. 


' SOUTHERN RAILWAY. 

The hope expressed by the former bankers of the 
Southern Railway, that the new banking group was the 
successful bidders for the $25,000,000 three year 6 per 
cent. notes of the Southern Railway would meet with 
success, is being realized. The notes are quoted in a 
strong market around 99% and large and small bankers 
who were invited to subscribe to the notes have found 
a good market for them. The Southern Railway traffic 
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is being maintained at a large volume, and business 
conditions throughout the South are reported highly 
promising for a very active spring and summer trade. 
The early January and February heaviness in the common 
stock appears to have cleaned up a good deal of weakly 
held stock and market interest in the shares has revived 
in a moderate degree, but it lacks snap. 


WABASH. 


The traders and professionals appear to have almost 
forgotten the Wabash shares and the movement in them 
is extremely narrow. Shareholders who had long ago 
decided to hold on and await with what patience they 
were able to exercise for the slow-moving railroad ad- 
ministration to do something, one way or the other, 
on the proposed contract, are disgusted with the inaction 
at Washington, and have been wondering if there is 
any ulterior motive in the continued postponement of any 
announcement of a settlement. If the additional com- 
pensation that has been asked for should be disallowed, 
it is believed the shares would not react much, but that 
shareholders would hold on in anticipation that the next 
Congress would solve the railroad problem to the satis- 
faction of security holders. 


UNION PACIFIC. 
The improvement which has been referred to in these 


columns as being due for Union Pacific common stock, | 


came last week, but the improvement was slow and the 
buying cautious. The rise was interrupted from time 
to time by profit-taking by floor traders and outside 
speculators who are content with much smaller profits 
than was formerly the case. The contract signed for 
Union Pacific’s annual compensation gives the system 
$38,552,928. This, with other income, will work out about 
13% to 14 per cent. on the common. 


















H 
1 10 

i oF 
allyl, bia | eh 


ALLIS-CHALMERS. 

Allis-Chalmers Co. published the details of 11 months’ 
operations for 1918 to Nov. 30 last week, and there 
was some lively bidding up of the common stock on 
the strength of it. The net profits after Federal taxes, 
were $4,996,892, or almost $1,000,000 more than for the full 
year 1917. The company paid the full 7 per cent. divi- 
dend and $3 additional on the preferred stock, leaving 
43% per cent. due and after deducting this the balance 
was equivalent to more than 13 per cent, and on the 
basis of estimates of the full 12 months’ operations the 
earnings were equivalent to better than $14.50 a share 
on the common. The company’s business suffered a 
decline after the armistice, but is now said to be getting 
back to normal once more. On Dec. 31 the company had 
more than $30,000,000 in unfilled orders. 


emg 














AMERICAN LOCOMOTIVE. 


American Locomotive common stock has small interest 
for speculators as they know the 5 per cent. dividend is 
practically assured and there are no surprises in the way 
of an increase in the rate to be exploited. -There is also 
no pool operating in the stock and that makes a differ- 
ence in point of activity. The report for the last six 
months of 1918 will be published shortly and will show, 
according to current reports, that the dividend for the 
period has been earned more than twice. The company 
is said to have received some foreign orders for engines, 
as well as a number of new orders for domestic trade 
that will keep its plants employed for a number of months 
even should no more orders be received. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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Prompt informative service is especially 
valuable to investors in times like the 
present. 
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CHINO COPPER. 

On the basis of the present reduced production of 
copper metal and the low prices around l6c., it is be- 
lieved the directors at the next meeting will not feel 
warranted in continuing the dividend at the $1 quarterly 
rate. In the last year the company paid out more than 
three-quarters of its net earnings in dividends, and on 
the present changed basis there would be nothing left 
if the $1 dividend were paid in the present quarter. 
The stock declined to around the lowest level of the 
year and at that level may be said to have pretty well 
discounted the worst. 


GENERAL MOTORS. 


The speculative crowd at Wilmington, Del., which has 
been back of the numerous moves in General Motors 
shares from time to time, was again active on the 
buying side (some designate it as the manipulative side) 
last week. There is always an outside following which 
trails along, and the brilliant earnings of 1918, showing 
the dividend earned nearly 5 times, helped the move- 
ment along. The question-this year is, will the com- 
pany be able to duplicate its big profits of last year, 
made from war prices, in 1919? The insiders think so 
and are predicting that the stock will cross 200 by early 
fall, and eventually get up to still greater heights. They 
are selling stock at these levels as they do not want 
all the profits themselves. 








| 
i 
{ 
i 
| 
i 







20 THE FINANCIAL WORLD 


GREAT NORTHERN ORE. 

Great Northern Ore certificates made their best price 
in 3 years last week, the persistent buying, with few 
reactions, being interpreted as a sign that the iron 
trade experts anticipate a quicker recovery in the iron 
than in the finished steel trade. As a matter of fact, 
the steel makers are steady buyers of iron ore and 
are turning it into steel which is being stored, so that 
while steel sales are slow, the absorption of the ore 
goes right on. It is anticipated that 1919 will disclose 
earnings sufficient to pay at least $4 on each certificate, 
the same as in 1918. Iron ore production last year de- 
clined from 75,288,000 tons to 69,712,000 tons. 


KENNECOTT COPPER. 

The copper metal situation and the decreased rate of 
production at the Kennecott mines have become such as 
to have led a director of the Kennecott Copper Co. to 
state last week that the dividend on Kennecott would al- 
most certainly be reduced at the March 6 meeting of the 
directors. This director stated that the meeting might 
be postponed for a few days, but there was no doubt 
about the ultimate cutting of the dividend. He declined 
to state to what figure the rate would be cut, evidently 
desiring further conferences with his fellow directors be- 
fore committing himself. The dividend cut has been so 
much discussed in Wall Street that it has not had much 
adverse effect on the stock and the shares are simply 
marking time. There was some surprise at the announce- 
ment that the company had borrowed $12,000,000 at 6% per 
cent. 


MEXICAN PETROLEUM. 

The remaining shorts in Mexican Petroleum were 
rounded up last week and made to cover their rash 
commitments on the bear side, and then the pool allowed 
the stock to drift once more. A considerable additional 
line of stock is said to have been taken out of the 
market, thus making it easier to smash the bear party. 
If opportunity and the speculative mood of the public 
and professional element are favorable, another attempt 
at a big bulge in the stock, with efforts to carry it above 
200, are possible. Heavy margin operations constitute 
a great risk and it takes a pretty nervy stock market 
gambler to accept at its face value all the optimistic 
talk that is going about concerning the future of this 
stock. 


_ OKLAHOMA PRODUCING & REFINING. 

Oklahoma Producing & Refining Co. has reported its 
1918 earnings and these show a surplus, after all charges 
and estimated Federal taxes of $600,000, of $1,300,559, 
which is equivalent to 65c. a share on the $10,000,000 
capital stock, or 13 per cent. The surplus at the close 
of 1917 was $1,083,845, or 55c. a share. The market 
position of the stock seemed to have been improved 
by the reaction to around $8 a share and operations for 
a further advance were resumed on a moderate scale 
last week. Subscriptions to the new stock are said 
to have been satisfactory. 


SINCLAIR OIL. 

Sinclair Oil is one of the slowest of the listed oil 
stocks and beyond a point or two rise acted in a most 
exasperating fashion last week. This 1s somewhat dis- 
concerting to a large number of shareholders who have 
heard only the best reports about the company’s pro- 
gress and the increase in its output and increase in move- 
ment of oil through its pipe lines as well as big sales 
of oil. The public is believed to have a considerable line 
of the stock at higher levels and efforts to convince 
other outsiders that there is a good chance of a restora- 
tion of the dividend at an early date have not been pro- 
ductive of heavy buying orders, but the stock displays a 
better tone. 


UNITED CIGAR STORES. 


Reports that the United Cigar Stores Co., intended 
to distribute some of its unissued stock as a stock bonus, 
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Your Tax 
Income Problems 


By arrangement with the well known firm of 
Certified Public Accountants, Messrs. Perley Morse 
& Company, of New York, The Financial World, for 
the convenience of its subscribers, will inaugurate 
an Income Tax Bureau Column, beginning with the 
next issue. 


Through this column The Financial World will 
endeavor, with the assistance of Messrs. Perley 
Morse & Company, to answer tax problems which 
concern its readers. 


We have refrained from inaugurating such a 
Bureau until it became definitely certain that the 
new revenue measure would be enacted into a law. 
Until this bill became a statute, because of the 
changes to which it was subject, no one was in a 
position to answer definitely, the many complex 
problems in relation to taxation embodied in the 
a law covering taxes for the calendar year 
o ‘ 























or at least offer it at par to present shareholders, ac- 
counted in part for last week’s sharp rise in the stock. 
The buying seemed to be of a very confident character 
and it carried the shares well above 124 and to the 
highest level since 1917. Another factor which was not 
referred to in the market gossip is that the new Federal 
taxation is going to result in advancing prices of all 
tobacco and cigars, and this increase will in every in- 
stance be shifted to the consumer, and a little bit more 
to pay for the larger capital needed to carry tobacco 
in stock. 


U. S. STEEL. 


The reports of dull and unsatisfactory conditions in the 
steel trade that have been current for some weeks led 
to heavy selling of the U. S. Steel Co., creating a large 
short interest which was attacked vigorously. The re- 
sult was that the shorts fled in some confusion and the 
spectacle of a rising market for Steel shares, in the face 
of admittedly dull and unsatisfactory trade conditions, 
was presented. After the shorts covered, the stock fell 
back and is likely to now occupy a trading position. The 
problem before the shareholders is whether the cor- 
poration will have to cut off the extra dividend at the 
next meeting. About half of professional Wall street 
says it will have to be cut off and the other half thinks 
the contrary. That is what makes the market. 

ar 








To Dealers 


in 


High Grade Securities 


Owner of unsold portion (small issue—greater 
part placed) of high-grade seasoned First 
Mortgage Railroad Bond, desires to arrange 
with responsible investment house to dispose 
of this block upon favorable basis. Bonds 
are available to investors on over a 6.35% 
basis. Can stand thorough investigation as 
to security and character. Interest earned 
2% times over a period of nearly 10 years. 
Strong management. Sound issue. 


Address “Owner,” care of Rudolph Guenther, 
Inc., Advertising Agency, 25 Broad Street, New 
York. 
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NORTHERN STATES POWER SHARES RISE. 


The 5 per cent. first and refunding bonds of the 
Northern States Power Co., to the amount of $1,500,000, 
have been listed on the N. Y. Stock Exchange, where 
they are selling around 89 to 90. The company has also 
filed with the Exchange authorities a statement of the 
earnings for 12 months ended Oct. 31 last, and there has 
been some talk in Wall Street that the preferred and 
common stock may be transferred from the open market 
to the “Big Board.” This cannot be confirmed, but there 
has been great activity in both common and preferred 
stock, especially the common, which last week sold up 
around 70, against 49 and 50 not so many weeks ago. 
The preferred 7 per cent. stock sells around 90. 

The earnings statement, which compares with the 
earnings of the previous 12 months follows: 

7712 Months to Oct. 31—, 
1918 1917 





CE icc ccbiicdéutiniadas ,. $8,068,591 $6,955,250 
Operating expenses and taxes...........+. 4,744,767 3,441,045 

SE coi 6 c.ctcrernreredenacaael $3,323,824 $3,514,205 
EE 6 cei Gounscasdeanensanedod 1,513,178 1,331,807 
pO re er 489,300 "471 963 
PRGEOTTOR GIVIGONGD o.oo c ccecccccescoseces 1,017,590 896,494 
TT ree 71,983 427,627 

rm sdiahigntindind ieee $231,778 $386,314 
General interest credite@............ee00. 101,705 146,953 

Balance for depreciatiuu, etc........... $333,483 $533,267 


Some of the officials of the company are said to have 
expressed some very optimistic statements with reference 
to the company’s outlook for the present year and that 
everything pointed to an exceedingly prosperous year in 
the territory where the company’s activities are main- 
tained, and that a substantial improvement in earnings 
was looked for. The high cost era, for one thing, is 
over and this is what is giving the most encouragement. 

* * * 


KINNEY OIL OMITS DIVIDEND. 

The directors of the Kinney Oil Co., one of the young 
but promising oil companies in the Northwest oil field, 
have omitted the February dividend of 2 per cent. and 
have prepared a circular letter explanatory of the action 
taken and announcing that it is planned to issue a 7 
per cent. preferred stock in place of the existing com- 
mon to be exchanged, share for share, for the common. 
The directors at the same time have also agreed to fore- 
go any dividends on their stock so as to protect the 
outside holders of the common stock. In the circular 
letter there is an explanation of some of the disappoint- 
ments the company has experienced, but the opinion 
is expressed that the outlook is favorable for a good 
year. At one time this stock, which has a par of $1, sold 
as high as $1.45 a share, but it is now well below its 


par value. 
* * * 


ANGLO-AMERICAN OIL’S PROFITS RISE. 

The annual meeting of the Anglo-American Oil Co. was 
held in London a few days ago, at which the statement of 
operations for the year 1917 only was read. Why the 
report was so long delayed is not stated in the dispatches, 
and the only statement the chairman of the meeting made 
as to 1918 operations was that they were “satisfactory.” 

The statement showed that in 1917 profits from oper- 
ations were $6,692,936 and net profits available for divi- 
dends were $3,916,398. These figures compare with gross 
profits of $5,464,417 in 1916 and net profits of $2,943,402. 
This is an increase in net of $972,996 available for divi- 
dends. After payment of 30 per cent. dividends in 1917 
profit and loss surplus increased $987,798. As the pres- 
ent capital of the company is $10,000,000 in American 
money, the net earnings in 1917 were equivalent to better 
than 39 per cent. on the capital stock. 





| 
The © unit Pian 


A constructive method of investment, conjoining five 
shares of stock of five corporations engaged in five dis- 
tinct industries in five different localities. 


Ask for Special Circular A-247 


Mor Ton LACHENBRUCH « Co. 
Investment Bankers 
ILADELPHIA NEW YORK 
LAND 7 TITLE BUILDING EQUITABLE BUILDING 
Jel SPRUCE 38) Tel RECTOR 5354 / 

















PROCTER & GAMBLE CO. 
NOTES-STOCK—-RIGHTS 


Westheimer & Company 


Members New York Stock Exchange | 








CINCINNATI, OHIO BALTIMORE, MD. 














WE vag oar INQUIRY ON 
Reading Co. Equip 4%s, 1919-27 

Buffalo & ‘ioe. Ist 4s, 1 

United” Nat. Util. 6s, 1920 


SCOTT & STUMP 


PHILADELPHIA STOCK EXCHANGE BUILDING, PHILADELPHIA, PA. 
Prwate Wires to All Markets 
Locust 6480-6481 Branch Office: Coatesville, Pa. 

















Columbia Graphophone 
BREITUNG & COMPANY 


11 Pine Street, N. Y. Tel. Rector 6189 


























HATH, 100 Years of Commercial Banking || 
Cueny’ CHATHAM & PHENIX 
NATIONAL BANK 
Capital & Surplus . $5,000,000 
Resources Over $100,000,000 
' 149 Broadway, N. Y. 
And 12 Branches 
































We invite your inquiry on 
Holland-St. Louis Sugar 
Northern Ohio Com. 


Citizens Tel. Co. 
Address Dept. ‘‘FF-3"—Orders Promptly Executed 


Hilliker, Perkins & Everett 
Grand Rapids Michigan 


MICHIGAN 
SECURITIES 

















Peerless Motor Corp. 
Cities Service Northern Ohio || Inquiries 
Securities Invited 


Address 


ROLAND T. MEACHAM | 42s 


Member Cleveland Stock Exchange 
CLEVELAND, OHIO 




















OLD DEFAULTED SECURITIES BOUGHT 


Unsalable remainders of estates liquidated. Established 
thirty years. R. M. SMYTHE, Produce Exchange, N. Y. 








M. C. Trust 
Certificates 


‘% HE Directors of 315 banks have approved 
of our security. Banks have invested over 
$50,000,000 with us in the past ten years. 


same security and income as the banks, as our certificates 
private investor. Interest begine 
with the date issued—maturity at option—threefold security. or full details 


Write for free booklet and moathly magazine 
“WORKING DOLLARS’ 
Manufacturers Commercial Co. 
Capital $1,000,000 





You can enjoy 
are issued in $100 units to accommodate the 


929 Broadway New York City 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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Who Buys Bonds In Chicago? 


From the bond-selling viewpoint there are two distinct classes of 
newspaper readers. One is the relatively small class of experienced in- 
vestors, keen analysts of trial balances, quick to take advantage of 
profitable offerings. 


The other class is the thrifty mass of the community, untrained in 
security buying, but rich in potential buying power. 


Both classes are appealed to intelligently through The Chicago Daily News— 
the experienced investor through his close attention to the unusually complete mar- 
ket news which appears daily in The Daily News—the less sophisticated POTEN- 
TIAL investor through the continuous campaign of education carried on by The 
Daily News to protect its readers from the pitfalls of frenzied finance and to influence 
the investment of their surplus funds in first grade securities. 

No other newspaper in America offers such a wide field for development, along 
with an already highly developed class of bond buyers. 

That this fact is recognized by the leading bond houses of America is abundantly 
proved by the use which they made of The Daily News during the year 1918, during 
which period The Daily News printed more bond advertising than any Chicago news- 
paper with one exception, that being a newspaper with a Sunday edition. Following 
is a list of the bond houses which thus favored The Daily News: 


American Bond & Mortgage Company Imbrie, William Morris Company 








Ames, Emrich & Co. 

Bankers Mortgage Company 

Bankers Trust Co. of New York 

Bell, Will J. 

Bodell & Company 

Bolger, Mosser & Willaman 

Bonbright & Company 

Borton & Borton 

Byllesby, H. M. Co., Inc. 

Central Trust Company of Illinois 

Chapman, P. W. & Company 

Chicago Savings Bank & Trust Co. 

Childs, C. F. & Company 

Cochran & McCluer 

Compton, Wm. R. & Company 

Continental & Commercial Trust 
& Savings Bank 

Counselman & Company 

Curtis & Sanger 

Dodge & Ross 

Doherty, Henry L. & Company 

Elston & Company 

First Trust & Savings Bank 

Foreman, Geo. M. & Company 

Fort Dearborn Trust & Savings Bank 

Gorrell & Company 

Grant, R. M. & Company 

Greenebaum Sons Bank & Trust Co. 

Guaranty Trust Co. of New York 

Halsey, Stuart & Company 

Hanchett Bond Company 

Harris Trust & Savings Bank 

Hornblower & Weeks 

Howard, H. G. & Company 

Illinois Trust & Savings Bank 


Kidder, Peabody & Company 
King, Hoagland & Company 
Kissel Kinnicutt & Company 
Kuhn, Loeb & Company 
Lackner & Butz Sons 

Leach, A.“B. & Company 

Lee, Higginson & Company 
Macqueen, W. N. & Company 
Madison & Kedzie State Bank 
Martin, Jas. L. & Company 
McCoy & Company 

Merchants Loan & Trust Company 
Montgomery & Company 
Morgan, J. P. & Company 
National Bank of the Republic 
National City Bank of Chicago 
National City Company 
Northern Trust Company 
Nuveen, John & Company 

Otis & Company 

Peabody, Houghteling & Company 
Pearsons & Taft 

Read, Wm. A. & Company 
Rollins, E. H. & Sons 
Shapker, Waller & Company 
Spencer Trask & Company 
Speyer & Company 

Standard Trust & Savings Bank 
Stone & Webster 

Straus, S. W. & Company 
Taylor, Ewart & Company 
Tillotson & Wolcott Company 
Toombs & Daily 

Union Bank of Chicago 

Union Trust Company 
Yondorf, S. & Company 


The fact that seven persons out of every nine in Chicago who read the English 


language read The Daily News leaves very little to chance for the advertiser who 
wants to reach all of worth-while Chicago at one cost. 


THE DAILY NEWS 
It Covers Chicago 














When writing advertisers, tell them you are a subscriber to The Financial World. 
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AMER. BRAKE SHOE & FOUNDRY REVIEWED. 


Unlike Other Equipment Companies It Has Steadily 
Forged Ahead with Little Variation. 


By Meredith C. Laffey 


In fair weather and foul, American Brake Shoe & 
Foundry goes blithely on its way, rolling up profits. 
Depressions have little more effect upon its income than 
water on a duck’s back. In fact, its fluctuations in 
earnings are so slight that it is hard when studying the 
figures to realize that Brake Shoe is a member of the 
railway equipment group, most of whom show variations 
in earning power within the widest kind of limits. 

The steadiness revealed by the income accounts is 
due in large part to the nature of the demand for the 
company’s products. The orders for brake shoes are 
not particularly subject to the amount of new car and 
locomotive construction under way, for replacements 
must be made constantly on old rolling stock. This con- 
cern, being the leader in “its special field, has much 
better assured business than is the case with the or- 
dinary run of manufacturers. 

The capitalization is very small, consisting of: 


First Mortgage Sa Of 19GB... ccc cc ccc cccccccccccccccccse $393,000 
Preferred stock, 7 per Cent. CUM.......ccccccccccccccccce 5,000,000 
Ce on.6 kn csddawsantcicesnssrdeescesaaees 4,600,000 

EE. .k64si0ssndspidsaviesencesdsdacben<eencaagien $9,993,000 


The bond issue originally amounted to $760,000, but 
the sinking fund, together with additional purchases, 
have cut it down to a point where the interest charges 
are a negligible factor. The features connected with 
the division of profits between the two classes of stock 
are most peculiar. The preferred is entitled to 7 per 
cent., after which the common may receive 7 per cent., 
all further profits to accrue to the preferred. The co 
mon is, therefore, the fixed return security, yet it 
subject to the prior payment on the senior issue be 
it may receive anything whatever. This provision ni 
ally causes the preferred to be the stock which is sul 
to the greater market fluctuations, and which embr 
the more speculative characteristics. 

The plants are scattered over the country, being locz..cu 
at Baltimore, Buffalo, Melrose Park and Burnside, IIl.; 
Chattanooga, Chicago, Mahwah, N. J.; Minneapolis, New 
Richmond, Ohio; Norwood, Mass.; Uniontown, Erie and 
Corry, Pa. In addition to its direct business, Brake 
Shoe does considerable through subsidiaries, as follows: 





Business Done by the Subsidiaries. 
Owned by Dividends, 





Company Stock Brake Shoe per cent. 
American Malleables ...... $1,600,000 $1,595,000 Not stated 
Amer. Manganese Steel pfd.. 2,692,750 1,677,000 7 
Amer. Manganese Steel com. 1,931,650 1,347,700 Not stated 
Dominion Brake Shoe....... 500, se 8 
Hudson Metal Products..... A munitions subsidiary. 

Southern Wheel Co........ 2,500,000 2,450,900 6 








In order to illustrate on a comparative basis the ex- 
ceptional steadiness of this concern’s profits, they are 
given below in comparison with those of the Pressed 
Steel Car Company. 





Pressed Steel Car Versus Brake Shoe & Foundry. 
Earned 
on pre- 
ferred, 

Net income Net income per cent. 

eae opr $2,130,308 $3,232,242 58.2 

rT ere 2,751,15 1,627,307 26.1 

MD acuctiekend saree 1,324,875 1,145,387 16.5 

CE Severe e 892,352 1,023,572 14.0 

BEE dak Ke ebus <bin 2,194,816 1,279,587 19.5 

C eae 970,343 1,014,447 19.1 

Se eer rer 892,836 989,267 18.4 

BPE 8s deeb casaseeon 1,568,366 1,022,684 20.5 











The amounts above 7 per cent. shown as earned on 
the preferred are after deduction of the fixed 7 per cent. 
rate on the common. The handsome profits of 1917 
came in part from munitions work, which was very suc- 
cessfully handled. In July, 1916, the British Government 
placed an order, reported to be worth over $20,000,000, 
for 570,000 9.2 inch shells, none of which, when com- 
pleted, failed to meet the tests made in England. These 
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Your Federal Tax Report 
How Will YOU Prepare it This Year ? 


LET THE PRENTICE-HALL TAX SERVICE HELP YOU 


Your tax problem this year will be bigger, more complicated 
than ever. To prepare your tax reports correctly you will need 
the help of the Prentice-Hall Tax Service. This Service tells 
you, in language the layman can easily understand how to 
classify income and expenses, how to calculate invested capital 
and how to take every legitimate advantage of every provision 
of the new law. 


It shows definitely how to avoid tar overpayments. 


It answers every tax question and solves every tax problem 
you have. : 


That is why leading banks, trust companies, lawyers, account- 
ants, business houses and internal revenue agents are using 
this Service. That is why you should use it. 


What you get when you subscribe to the 
Prentice-Hall Tax Service 

1. A booklet of bookkeeping and accounting suggestions that tells you what 
4 © in closing your books to take every legitimate advantage permitted by 

e law. 

2. A reprint of the law. 

3. A brief digest and analysis of the law. 

4. A 1,000-page book (flexible binding) that explains every legal and account- 
ing detail of the law. 
toe Weekly supplements, showing every change in the interpretation of the 


6. Special supplements, explaining particularly difficult or timely questions. 
7. Supplements, containing copies of the report forms and complete instruc- 
tions for their preparation and filing. 
a RS loose-leaf binder for 5, 6, and 7. All this is but $20—and the Ser- 
ce 


SENT TO YOU FOR FREE EXAMINATION 


Prentice-Hall, Inc., 
6 West 13th Street. 


Pe h6dddiddtsinasiddstornseaneiabennmeeond 

New York City. (Please print to insure correct shipping) 
(Phone: Chelsea 9499) E 
Kindly enter this ap- BUSINESS FIRM.........ccccccccccccccccce eccces 


proval order for the Pren- 
tice Hall Tax Service for sTREET 


POORER EEE EEE EET EEEEEEE SEES EOS EO EES 


remit the price, $20. or  ¥ (hupedeneeweeenedons BRAT. ccccecce eoccce 
. S.—If you prefer to remit with order, send 
10 days after receiving it. $19.50 in full payment. 











H. F. McCONNELL & CO. 


MEMBERS 
New York Stock Exchange 


25 Pine Street Tel. John 6064 


New York 

















The 
RANGER OIL FIELD 


of Texas 


_ For the information and guidance of investors interested 
in the important oil companies operating in the Ranger Oil 
Field of Texas, our Statistical. Department has just issued 
an interesting four-page pamphlet containing a 


M A P of the Ranger 
OIL FIELD— 

This map is 10x7 inches in size, is printed in two colors 
and indicates the counties in which important Oil Producers 
own and control acreage, with a Key (designation in color 
on the map) to the location of the holdings of each company. 
Pipe Lines running out of the field and Refining Points are 
also shown, supplemented with brief statistical and analytical 
descriptions of Ranger Field operating companies, including— 


Sinclair Oil & Ref. 
Sinclair Gulf Corp. 


Texas Co. 

Oklahoma P. & R. 

Cosden & Co. Prairie Oil & Gas 

Texas Pac. C. & O. Pennok Oil 
Sapulpa Refining 


Sent Gratis on Request for D-345 


HUGHES & DIER 


Stocks—Bonds—Grain 


: Philadelphia Stock Exchange 
Members { Chicago Board of Trade . 


50 Broad St., New York 


Suite 612-620 Telephone: Broad 1262 
Uptown Office, 67-69 W. 125th St. 
Telephone: Harlem 5651 





HUGHES & DIER, 50 Broad St., New York 
You may send me Ranger Oil Map D-345. 


CPCS H ESE HE EE EHSC EOE EOE EHO H OLE EO EOS OSE EHOSES CEOS 
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$2,720,000 


State of North Carolina 


43%,% Refunding Notes 
, Dated March Ist, 1919 ......... ..Due March Ist, 1921 
Coupon notes $1,000 each 


Principal and interest payable in New York at the 


First National Bank 
FINANCIAL STATEMENT 
Assessed Valuation (1917)............eceeeeees $915,599,573 
Total debt (as of April Ist, 1919)............... 9,943,150 
Population (1910)............. 2,206,287 


The total debt of the State of North Carolina is approximately 1% of the 
assessed valuation, the assessed value being about 55% of the actual value. 
As an offset to the outstanding indebtedness the State owns free and clear 
railroad securities, the present market value of which is approximately 75% 


of the total State indebtedness. 








Exempt from Federal Income Tax and all 
taxation in the State of North Carolina. 


Price 10014 and interest, yielding about 414% 


First National Bank 
New York 


These notes have all been sold. This advertisement appears as a matter of record only. 














were turned out at the Erie plant, as were subsequent 
United States Government orders for three thousand 
155MM. howitzers, and 750,000 155MM. shells, the latter 
being followed early in 1918 by an order for 250,000 
more. 

Brake Shoe has always maintained a very strong work- 
ing capital. Before the war, current assets ran about 
$4,000,000, with current liabilities of only about 10 per 
cent. of that sum. The expansion in those figures as 
of Sept. 30, 1917, was surprisingly small. Current assets 
went up to $6,739,638, while the net working capital of 
$4,577,956 was larger than ever before. Only $400,000 in 
notes payable were outstanding. The corporate surplus 
has expanded regularly from year to year, reaching at 
the last report $7,244,165, or $145 over the par of the 
preferred shares. The new report covering the fifteen 
months ended December, 1918, to correspond with the 
recent change in the fiscal year, should be published 
soon after this article makes its appearance. 





Nine-Year Range of Stock Prices. 

cP referred——, Common —.,, 

High . Low High Low 
DD: catcctasasubaian 175 160 97 90 
Sn snenennnahaaseat 200 150 103 100 
Sn decsnseabeusedne - as Ps aa 
Sn ~iccetsngeumioein’ 137 132 102 87% 
BEE sacsucecdecbaeds 146 129 97 80 
 Bpeeetnneeetade 136 127% 96 8914 
ST seanesnensenniene 160 130 107 91% 
BEE sossestaspovetes 138 122% 97 87 
SD asneacavscssaen 131% 119 9114 83% 











The market range shown in the accompanying table 
is a logical reflection of the company’s remarkable stabil- 
ity of earning power. Though the volume of stock sales 
has Been extremely limited, the narrow range of the com- 
mon through the war period is noteworthy. The supply 
was entirely too small to make either issue a possible 
vehicle for frenzied speculation. At present, the junior 
issue is quoted at the very wide market of 85-99. At 
anywhere near the bid price, it is a thoroughly desirable 


purchase. The preferred may be reckoned as worth about 
120 as a 7 per cent. senior stock. As it is now quoted 
160-170, the balance over 120, of say 45 points, is a measure 
of the worth of the 5 per cent. additional now being paid 
in dividends and of the rate of earnings, which has run 
from 15.5 per cent. to 582 per cent., with an average 
of 24.4 per cent. in the last nine years. In my opinion, 
this is a very modest valuation. ‘The trend of Brake 
Shoe is, moreover, upward, even disregarding the special 
war stimulus. 
* * * 


WOOLEN UNHURT BY STRIKE NEWS. 


There has been some attempt at violence at the Law- 
rence mills of the American Woolen mills in the strike 
now on there in an attempt to intimidate workmen, and 
several arrests have been made. Many strikers are said 
to be in need, and at Biddeford, Me., where 6,000 workers 
are idle, much distress is reported. Indications are that 
the strike at the American Woolen Co. mills will not last 
much longer, but a rather lean first half year for the 
company is anticipated in the way of profits, owing to 
dull trade. The common stock has shared moderately in 
the improvement in the general market and shareholders 


are manifesting no uneasiness. 
** * 


ALCOHOL DIVIDEND NOT CUT. 


U. S. Alcohol directors, much to the surprise of Wall 
Street, met last week and declared the quarterly dividend 
at 4 per cent. A reduction had been expected. All the 
strength in the stock was displayed before the news got 
out, and therefore there was some pretty brisk selling. The 
pre-war records of alcohol profits do not support the con- 
tention that this rate can be maintained on a peace time 
basis. The price of the stock, which is one of the cheap- 
est among the shares that pay 16 per cent. per annum, 
indicates this. At present prices the stock yields around 
15 per cent. 


When writing advertisers, tell them you are a subscribe to The Financial World. 
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NOW SERIOUSLY AFTER STOCK SWINDLERS. 
The Stock Exchange, Bankers and Business Men Combine 
For The Protection of Investors. 


Monday, Feb. 17, may probably serve to ever remind 
the predatory promoter that it was a fatal day for him 
if the plans for his extinction, which were devised on 
that day, are carried out. It was in response to a call 
issued by H. G. S. Noble, the president of the New York 
Stock Exchange, that a meeting was held at the Chamber 
of Commerce, New York, by representatives of the various 
bankers and business men’s associations to consider 
methods to end the stock swindling evil, which has grown 
to such large proportions as to endanger the holdings 
of millions of Liberty bond holders. 

This is the second move made by the Stock Exchange 
in this direction. Some weeks ago the Exchange re- 
quested its members to include in their newspaper ad- 
vertising a line or two warning the public to hold fast 
to their Liberty bonds, and if they were tempted by 
wily promoters to part with them, to first consult a 
banker. Evidently the suggestion did not meet with the 
co-operation expected. The appeal was primarily weak 
because it is difficult, as experience has so often proved, 
to accomplish much through voluntary effort; the trouble 
is the enthusiasm for reform quickly loses its momen- 
tum, and if the Get-Rich-Quick evil is ever to be scotched 
or minimized, the attacks centered upon it must be per- 
sistent. The Get-Rich-Quick operator never sleeps, but 
is working persistently, and so it is necessary that the 
opposition should never allow him any rest. 

At this Monday meeting a general program of action 
was decided upon and it consisted of fostering a national 
publicity and .educational campaign in which various 
civic agencies would combine for the war on fraudulent 
promotions. A full realization of the magnitude of the 
stock swindling evil is now apparent in the highest 
financial realms. This is apparent from the type of 
New York’s leading men who attended the meeting, 
among whom were A. E. Marling, president of the 
Chamber of Commerce; Pierre Jay, chairman of the 
Federal Reserve Bank; John J. Pulleyn, of the American 
Bankers’ Association; H. G. S. Noble, E. K. Pomeroy, and 
Jason Westerfield, of the New York Stock Exchange; H. 
S. Hodges and H. F. Beebe, of the Investment Bank- 
ers’ Association of America; John Price Jones, of the 
Liberty Loan Committee; Francis H. Sisson, of the 
Guaranty Trust Co., of New York; E. O. Stanley, of the 
Title Guarantee & Trust Co.; G. E. Roberts, of the Na- 
tional City Co., and J. W. Branhall, of the Merchants’ 
Association, of New York. 

A special committee was named at the meeting to de- 
vise plans of operation. Mr. Sisson has been made 
the chairman of this committee. Meanwhile, Secretary 
of the Treasury Glass will continue to urge on Congress 
the enactment of a Federal Blue Sky law by which the 
Government expects to supervise to a large extent the 
character of security offerings. 

All these plans will do great good if there is no let- 
up in the rigor of their application. The Get-Rich-Quick 
promoter, however, expects interest will lag after the 
first burst of reform enthusiasm, as has been the ex- 
perience heretofore when spasmodic movements were 
inaugurated. 

Educating the investors in the ways financial frauds 
work is not the most effective remedy. It will serve 
to save the intelligent man from investment follies and 
curb his greed to make money earn quickly. But The 
Financial World, from its sixteen years of experience, 
knows that education itself has its limitations, especially 
where there are so many people who never read a paper 
or keep in touch with current thought and happenings. 
What is needed is a militant campaign of prosecution of 
financial frauds and that can be done when funds are in 
hand to collect the evidence and vigorously prosecute the 
offenders. Now, the Government, in view of the secur- 
ities it has sold to millions of investors, should perform 
this task, and for this purpose should establish a separate 
bureau which would not only undertake to run down 
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6% First Farm Mortgages 7% 


Dependable Income Producers. FroW& $500 Up- 
wards. Interest reaches you the day itis due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 


THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 


F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 


swindles, independently of the hard worked Postoffice 
Department, but answer the queries of the Liberty 
Bond holders about the honesty, but not the value of 
investment offerings which may have been presented 
to them. That would be getting at the evil at its source 
and just when it is doing the most mischief. 














.+ - 
DIVIDENDS DECLARED FEBRUARY 14TH-21ST. 

Rate Stock of 

P. C, Period. Record. Payable. 
| a 1% Q Feb. 29 Mar. 2 
pe) OD rr err 1 Q Feb. 20 Mar. 1 
ME GE 6 45-60d0544c00000b004 Q Feb. 28 Mar. 15 
BAROGICOE TEMTOMD: 6.6 6680000000088 Q Feb. 28 Apr. 1 
American International pfd....... 90 Q Mar. 15 Mar. 31 
American International com Q Mar. 15 Mar. 31 
American Linseed pfd........+0++ Q June 15 July 1 
RETREES TUE bce cdccccscceses 5 Q Feb. 21 Mar. 15 
Canadian Pacific com.......esee. 2 Q Feb. 28 Apr. 
Cerro de Pasco Copper.......se+. » $1 Q Feb. 19 ar. 1 
Gs, Ge Se ae OE lca ko anseennsscadae 14% Q Apr. 1 Apr. 21 
Cosden & Co pld.cecccccccce pxans: ae Q Feb. 15 Mar. 1 
Mneteem MOGAR Bibs cccscccoccese 1% Q Feb. 28 Apr. 1 
Eastman Kodak com.........-.see 2% Q Feb. 28 Apr. 1 
Federal Mining & Smelting pfd... 1% Q Feb. 25 Mar. 15 
Galena Signal Oil crig pfd........ 2 Q Feb. 28 Mar. 31 
Galena Signal Oil new pfd........ 2 Q Feb. 28 Mar. 31 
General ASUDAIE BIG. oc cccccccccce 1% Q Feb. 13 Mar. 1 
Haskell & Barker Car..........+:. $1 Q Mar. 17 Apr. 1 
Hollinger Gold Mine..........2++. 5e ne Feb. 15 Feb. 25 
Independent Brewing pfd......... 871%4e Q Feb. 19 Feb. 28 
Independent Brewing com.......- - 50c Q Feb. 28 Mar. 15 
SE A ks 05-060 d:0.0644 500,008 Q Mar. 20 Apr. 1 
Kerr Lake Mining... M Q June 1 June 15 
Kresge (S 8S) pfd.... Q Mar. 17 Apr. 1 
Manhattan Shirt com Q Feb. 20 Mar. 1 
Marlin-Rockwell ......ccccess M Mar. 4 Mar. 11 
May Dept Stores com........+e0. . 1% Q Feb. 20 Mar. 1 
Moline Plow 1st pfd.........se0. . 1% Q Feb. 15 Mar. 1 
Moline PioW 26 MiGs cscccceccsecs 1% Q Feb. 15 Mar. 1 
Ogilvie Flour Mills pfd........e. 1% Q Feb. 20 Mar. 1 . 
Pabst Brewing pfd........ bkemaabe 1% Q Mar. 6 Mar. 15 
Penmans, Ltd, pfd....... oben ace aan Q Apr. 21 May 1 
Philadelphia Electric .......se0:: 1 Q Feb. 21 Mar. 15 
Pittsburgh Brewing pfd........... 87%e Q Feb. 18 Feb. 28 
Pittsburgh Brewing com.......... 50c Q Mar. 1 Mar. 15 
Southern PAGS ...ccviccnicesses -» 1% Q Feb. 28 Apr. 1 
Standard Oil of New Jersey....... S. Q Feb. 20 Mar. 17 
Standard Oil of Ohio........... Pe Q Feb. 28 Apr. 1 
Union. Carbide & Car. ..csccscccee fi. 25 Q Mar. 10 Apr. 1 
Union Pacific pfd s Mar. 8 Apr. 1 
Union Pacific com Q Mar. 8 Apr. 1 
Union Tank Line... s Mar. 1 Mar. 25 
U S Envelope pfd... BS cessses Mar. 1 
U S Envelope com.. P — ea Mar. 1 
White Mater ..cccccocvcs FEETT SS Q Mar. 15 Mar. 3 
Woolworth (F W) pfd.......eeee- 1% Q Mar. 10 Apr. 1 

Extra Dividends. 
Eastman Kodak com ext.......... 2% oa Feb. 28 Apr. 1 
Eastman Kodak com ext.......... 5 a6 Mar. 31 May 1 
Standard Oil of Ohio ext.......... $1 Ai Feb. 28 Apr. 1 
|e rrr % es Mar. 20 Apr. 15 
U S$ Envelope com ext.........0- 2% a 400005 Mar. 1 
Rate Increased. 
Penmans, Ltd, COm........eee0. 1% Q May 5 May 15 
Increased from 14% @ 3 

United Fruit ........ Rane eamee 2% Q Mar. 20 Apr. 15 


Increased from 2%. 


Cn TIE i iiisnccdcdissaencas $1 Q Feb. 20 Mar. 15 
Reduced from $1.50 2. 
De I i wlssc50 secs cane 35c Q Mar. 8 Mar. 20 


Reduced from 50c. 
Shattuck-AFiSOMR ..cccsccccccccce 25¢ Q Mar. 31 Apr. 19 
Reduced from 50c Q. 


Initial Dividend. 
Canada Steamship Lines com..... - 2% Q Feo. 28 Apr. 1 





YEARS’ EXPERIENCE 
Our First Farm Mortgages and Real Estate Bonds have 
sed by investors for more than 35 years with- 


out the loss of a dollar. for descriptive pamphlet ‘I’’ 
and current offerings. rg bs 


E. J. LANDER & CO., ey 4 geste, N. D. 
Capital and Surplus, $500, 
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I The Land of fairy Finance 


SHALLOW SHALE. 


Only One Cent Per Share for Hot Air—Easton Shaw’s 
Three Wonders—A Delusive Comparison, 

One cent a share is all it costs to get some of the stock 
of the Continental Oil Shale Mining & Refining Co., of 
Denver, Colo. If investors want to learn by actual ex- 
perience how useless it is to experiment on extravagant 
promises as a means to establish a rating as a millionaire, 
here is a proposition which cannot cost them much and 
may act as a preventive where larger sums of money are 
involved. The promoters of the company want at least 
one hundred prospective stockholders to form an ad- 
visory board. The Pennsylvania Railroad has 180,000 
stockholders and the officers feel that is the reason why 
this railroad has been so successful, for it has an army 
of boosters rooting for it. But there is this slight differ- 
ence between the Pennsylvania Railroad and the Shale 
company and it is brains and good and conservative 
management, which have made it a great financial success, 
whereas the officers of the Shale company expect hot air 
to accomplish the same object for them. The main as- 
sets of the company consist of some leases of mountain 
lands which are obtainable for a song and an ambition to 
sell stock in it. More than such shallow pretenses are re- 
quired to insure financial success. 


A Modern Monte Cristo. 

To listen to the glowing language employed by Easton 
Shaw, all that is needed to become a rich mining magnate 
is to entrust him with some money and he will put it into 
the stock of three separate prospects. One of these, he 
declares, stands on the very threshold of the original po- 
sition of several of the famous Western mines, which 
have started even the hardened speculator or gambler 
with the astonishing nature of their riches. This is what 
the others have done, mind you, and from which Mr. 
Shaw himself is as much detached as is the sun from 
Mother .Earth. The other two mines are described as 
equally rich. But Time has shown that Shaw’s visions of 
wealth are as nebulous as the rich sheen of silver in a 
pool under the delusive influence of a full moon on a 
clear night. He is a Monte Cristo, about whom one reads 
only in books written by romancers. 

An Exaggerated Comparison. 

With specious arguments Thompson, James & Co, of 
New York City, make strenuous efforts to divorce a 
stockholders of the Cities Service Company from his 
stock and get him to invest the proceeds in shares of 
their own company, the Oklahoma Consolidated Produc- 
ing & Refining Co. or the Oklahoma-Texas Producing & 
Refining Co. It is hard to say which is which, for two 
companies are mentioned in their circular matter, but 
the names are so similar we believe they are one. In 
their letter to this investor they call attention to the 
fact that Cities Service stock only nets seven per cent., 
whereas their company pays dividends which at the rate 
they are selling stock will yield 18 per cent. per annum. 
There is also more prospect of it selling for $4 to $10 a 
share within the next year, they say, than there is of 
Cities Service having much of a rise, for it is already 
where the big fellows have already gotten the heart of 
the melon and are leaving only the juice to the investor. 
But the wise man will hold onto his Cities Service stock, 
for he knows what he has, but he is far from being as- 
sured that the dividends of the other company are per- 
manent. Such daisies, which are sprouting up in great 
numbers in the field of investment, are perishable—they 
bloom for a short while and then fade away. 


By Proxy. 

We are told, with considerable effort at definite state- 
ment, that the fortunate stockholders of the Guggen- 
heim Exploration Co. have received dividends equaling 
179% on the original capital, or over 100 per cent. each 
year of the eighteen years of the company’s existence. 
Having imparted this confidentis! information, Cameron, 
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Michel & Co. contend that investors are acting wisely if 
they purchase the stock of the Copper Exploration Com- 
pany, for is it not in the same business? In other 
words what the one has accomplished, the other should 
also succeed in doing. But the measure of success is in 
the actual performance and not by proxy citation of the 
experience of others as the principal reason upon which 
to buy stock. There is too much by proxy in this propo- 
sition. 
A Mighty Well. 

The Long Green Oil & Gas Co., of Kansas City, Mo., 
has one well on its property which flows of its own ac- 
cord, and this inspired the sponsors of the enterprise to 
express confidence that an investment in its stock will se- 
cure an income for life and no further argument is needed 
to induce investors to at once join them. Another reason 
they give to prove that the company is a winner is that 
the shareholders elect their own officers, as if this is not 
a legal requirement with most all corporations. If these 
are the two main reasons for investing good money in 
the stock of this company the prospects are very much 
in favor of the stockholders never seeing any of their 
long green coming back to them in form of dividends. A 
great deal of responsibility also rests on this one well. 


Make Your Own Bid. 

Another scheme has been devised by tne promoters of 
the High Gravity Oil Sales Co., an offshoot of the Sheri- 
dans, to catch the unwary dollar. They no fonger make a 
public price for their stock, but quote a confidential one 
or suggest to the investor to make a bid and find out 
whether it will be accepted. We would not urge that a 
bid be made even at a very low price, for the officers 
would pounce upon it as fast as a hawk upon its prey. In 
their efforts to sell more stock, these blue sky artists 
are reaching the hysterical stage and that usually marks 
the beginning of the end and when that stage is finally 
reached, it will be shown that this particular “high grade” 
proposition is of the very lowest grade. Because of its 
origin it could not turn out otherwise. 


A Fishy Proposition. 

If certain plans originated by the sponsors of the High 
Seas Products Co., of New York, ever eventuate, there 
won’t be even a bubble left to a fish after they once catch 
it. They have invented a dredge, a boat which in the illus- 
tration has all the appearance of a dredge under which 
there is a sort of a scoop. This device will get the fish, 
after which it will be turned into numerous by-products, 
even the skins going for leather. Among the other by- 
products will be fish food for barn yard fowl, fertilizers 
and fish glue. All this the Deep Sea Harvester is going 
to accomplish. The packers who have turned into money 
everything about a pig except his squeel, now have a rival! 
which does as much with the fish, according to the pro- 
moter’s confident assurances. 

Binghamton Awakes. 

When the offices of the Eastern Bond & Securities Co., 
of New York, were raided by Assistant District Attorney 
Brogan and its head, Broughton Brandenberg, the dis- 
credited magazine writer, was arrested, Binghamton, 
N. Y., had to sit up and take notice. Before Brandenburg 
came to New York he was operating in and around that 
city among local investors, selling stock in the “M, V. All 
Weather Controller Co., and they now learn that the 
company, and the methods it employed in Binghamton 
are to be the subject of an investigation. Quite properly 
investors should be disturbed, for any security Bran- 
derburg has sold them is usually not worth the paper 
upon which it is printed. 

Hybrids. 

Investors can feel certain that when they are ap- 
proached with propositions guaranteed to pay as high 
as 24 per cent. per annum—guaranteed as is the case of 
a certain oil company—and they are asked to pay a pre- 
mium for the stock by its very promoters, there is some- 
thing wrong which should be thoroughly investigated, for 
they are likely to discover such offerings are hybrids. 
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Hoard in Wall Steet 


Dy the Saunterer- 


When Congress comes to tackle the railroad problem in 
earnest it is likely to hear some pretty plain talk about 
how the carriers have had thrust upon them enormous 
quantities of equipment at war prices, or quite double 
the cost of such equipment in normal times. The McAdoo 
administration found some of the roads, like the St. 
Paul, for instance, badly in need of equipment and it 
went right into the open market and contracted for 
thousands of new cars and other material. Much of this 
was of the “rush order” sort and was necessarily pushed 
to completion with the greatest speed. An official well 
acquainted with St. Paul’s affairs, especially with its 
finances, tells the writer that a lot of the equipment fur- 
nished is of very poor construction and will wear out 
rapidly and go to pieces quickly, but it has all cost very 
high prices. All the cost has been charged against the 
St. Paul company, and it will have a liability that will be 
a drag on the company for years. Other companies are 
in the same boat, no doubt. 

*x* * * 

In some quarters it is believed the continued delay in 
making announcements of settlements with the railroads 
and signing the contracts for the leases is due to the 
state of the public finances and a stout insistence on the 
part of railroad directors that the Government assume at 
least a part of the cost of the emergency equipment that 
has been ordered. The whole matter may finally work 
into that court of lost hopes—the Court of Claims—whose 
awards the Comptroller of the Treasury may turn down 
at his own sweet will, if he can find a technical flaw in 
them. 

* * * 


Though several months are likely to elapse before a 
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peace treaty is signed with the Central Powers, the posi- 
tion of these who bought German bonds before we got 
into the war is being discussed in Wall street. The first 
loan made here was a short one and was paid off, but 


German bonds were sold in this country to the amount of © 


several millions and the buyers got only certificates of 
ownership, the British blockade preventing the delivery 
of the actual bonds or the payment of interest. There is 
no trading in these bonds in this country, but at one time 
they got as low as $146 for 1,000-mark bonds. Germany has 
never defaulted on any of her obligations, and it is be- 
lieved the present Socialist regime will acknowledge the 
obligations she has issued and pay the accumulated in- 
terest when the blockade is lifted and peace is signed. 
The time of the delivery of the bonds sold, however, is a 
matter of some doubt and it may be a year before they 
are forwarded and delivered to the American buyers. 
* * * 

It will be remembered also that at one time, when Ger- 
many was sorely in need of cash, her bankers offered, 
through various channels in this country, American stocks 
and bonds at prices considerably below the American 
market and some of these offerings were as much as ten 
points below the price level then current here. The propo- 
sition was that the securities should be forwarded to 
some agency in a neutral country to be deposited for 
safekeeping until the war ended, when they would be de- 
livered. Inquiry in at least one instance of this kind 
has elicited the information that the securities had not 
been forwarded to the designated point. Undoubtedly 
as soon as peace terms are signed, representatives of 
the American firms which sold the bonds or stocks on 
the above basis in this country, will have their repre- 
sentatives in Berlin or the place where the securities were 
to be delivered to see that the terms of the agreement 
of sales are carried out. All bear the German stamp 
and the interest and dividends that have accumulated 
amount to quite a sum—as no interest or dividends have 
been paid on them for four years and more. 
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Want to Buy Bonds 





Cent Ark Ry & Lt 5s, 1928, $5,000; No. 1086. 
Chicago Utilities 1st 5s, $25,000; No. 1073. 
City of Montreal 6s, 1928, "$100,000; No. 1095. 
Colo Ry 4s, $5,000; 1 

Int Trac Coll 4s, $25,000 ; No. 1078. 
International Water Co 5s, $5,000 ; No. 1096. 
a (Mo) Water Co ist 5s, $3,000 ; No. 


Michigan State Telephone 5s, $5,000; No. 906. 
Niagara _ Pr Rfdg 6s, 1932, $10,000, 


No. 
Scioto Vailey Trac 5s, $2,000; No. 1071. 


ee ne a & Lt lst lien, 5s, 1943, 
Suffolk & ey Ry Co ist cons 5s, 1952, 


,000 ; No. . 
The A Jergens Co 7s, 1921, $5,000; No. 1075. 
The A Jergens Co 7s, 1922, $5,000; No. 1075. 


The A Jergens Co 7s, 1923, $10,000; No. 1075. 
Un Heat Lt & Pr 6s, 1920, $5,000; No. 1075. 


Want to Sell Bonds 


Actes, Mersal, Condit deb 6s, 1923, $15,000; 


Balto & Ohio p 1 ove reg, $1,000; No. 1066. 

angor & Aroostook R & ae Mtg Washburn 
Ext 5s, 1939, $2,000; 906. 

Buffalo Gas & Elec 6s, $10,000 : No. 1078. 

Buffalo Ry con 5s, $10,000 No. 1078. 

Cinti, ry ag Ee my 2a mtge 5s, 1922, 

Certificate of Deposit + City, Mex & 
Orient Ry Co, $1,000; 290. 

Chie Utilities 1st 5s A, $25,000; No. 1073. 

Denver City 44s, 1948, $1 0,000 ; No. 1066. 

< - of Canada 5s, 1922, $100,000 ; No. 


Georgia Elec Lt 5s, 1930, $1,000; No. 800. 
Houston Texas Co 5s, 1932, $10, 000 ; No. 1066. 
-— Lt, Ht & Pr Ast 5s, $1,000, 1922; No. 


Louisville Gas & Elec 7% note, 1920, $100; 


No. q 

Marshall Lt Ht & Pr Ist pion ea sink fund 
gold bd, 1935, $1,000; 

Minn, Minn City 4s, 1989. $10,000 ; No. 1066. 

Montgomery Trans Co, $1, 500; No. 1001. 

Mo & Southeast Util Co lst mtg 6s; No. 1076. 

New Albany (Ind) Street Ry Ist 5s, 1927, 
$1,000; No. 1088. 





New Brunsw’k Pr Co 5s, 1987, 5 bds; No. 890. 

N Y Susq & W ref 5s, 1937, $5,000; No. 1066. 

Northern Maine Seaport First Railroad & 
Term 5s, 1925, $5,000; No. 906. 

Omaha & Council Bluffs 8 Rye Co ist & Cons 
5% gold bd, 1928, $2,000; 1087. 

Public. Ser Realty Corp of N s° ‘bs bonds ; No. 


1060. 
Rutl’d Ry, Lt & Pr 5s, “46, $10,000 ; ie. 1091. 
Seattle Port Wash 5s, 1954, $5,000; 1066. 
School District of City of Cinclurati 3s, 
1y45, 500 bonds; No. 1074. 
Southwestern Pr & Lt Ist lien 5s, 1943, $5,- 


000; No. 
St Lawrence Pulp & Lum 6s, 1933, $25,000; 


N 

Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

Union Elec Lt & Pr St L Coll Tr 6s, 1920, 
$5,000 ; No. 1061. 

United Lt & Ry 1st & ref 5% gold bd, 1932, 
iteiat Peete ll Tr Mtge 5% gold bd, 

Virginian Pr 1s co Tr e 5% go 
1942, $1,000; No. 1087. 

Wichita Falls & Northwestern ist mtg 5s, 


Want to Buy Stocks 





Anderson Cotton Mills com, = shs; No. 1096. 
Art Metal Works, 10 shs 821. 
Barnhart Bros & ‘spindler ist pfd, 15 shs; No. 


1068. 

Burt Olney Canning Co pfd, 25 shs; No. 1066. 

Clev & Pitts 4% Gtd Betterment R R Stk, 50 
shs; No. 1089. 

Clinton Cotton Mills, 200 shs; No. 1096. 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Coal & Iron Natl Bank, 100 shs; No. 1080. 

Douglas Pkg Co, Rochester, N Y, com, 10 
shs; pfd, 10 shs; No, 1077. 

Dunean Mills pfd, 50 shs; No. 1096. 

Eagle & Phenix Mills, 100 ane No. 1096. 

Everett Heanery & Co, 10 shs; "No. 2001. 

Guenther Publishing, 10 shs; "No. 1090. 

Henrietta Mills, 250 shs; No. 1096. 

La Salle Ext Univer com, 5 shs; pfd, 5 shs; 
No. 1097. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Lockwood Co, 50 shs; No. 1096. 

Middle West Utilities scrip div, oe: No. 83. 

Nashawena Mills, 100 shs; No. 

New England Co com, 100 - hy 2a “pfd, 100 
shs; No. 1081. 

New England Co 2d pfd, 100 shs; No. 1081. 


New England Power Co pfd, 100 shs; No. 
1081 


Niagara Falls Pr com, 100 shs; No. 1078. 
ne Textile com, 50 shs, pfd, 50 shs: No. 


Phelps Dodge Corp, 10 shs; No. 2011. 
Royal Baking Powder, 65 shs; No. 167. 
United Lt & Rys com, 3 shs; No. 310. 
Western Pr Corp com, 30 shs; No. 1083. 


Want to Sell Stocks 





Amer Flexible Bolt Co, 100 shs; No. 1002. 

Avery Co com, 50 shs; No. 2008. 

Boston Natl League Base Ball Club, 100 shs; 
No. 1098. 

Brooklyn Borough Gas Co, 5 shs; No. 2007. 

California Warehouse Co Capital Stk, Los 
Angeles, 20 shs; No. 796. 

Central Maine Pr com, 10 shs; No. 1084. 

Chicago Bonding & Ins, 2 shs; No. 1071. 

bar rat ~~ Gas & El Lt com, 2 shs; pfd, 8 
shs; No. 1070. 

Chic bal Co of Chic com, 210 shs; No. 1073. 

Commonwealth Gas & Elec voting Tr Cert, 
20 shs; No. 1084. 

Continental Natl Bank, 20 shs; No. 2005. 

Continental Refining Co com, 50 shs; pfd, 80 
shs; No. 1023. 

Continental Gas & Elec pfd, 25 shs; No. 800. 

Corliss Gas Eng Co, Minn, 10 shs; "No. 1079. 

Empire Tire & Rubber com, 20 shs ; No. 1094. 

Guenther Pub pfd, 10 shs; No. 1050. 

Haynes Automobile com, 130 shs; No. 2006. 

a Steel & Wire Co com, 10 shs; No. 


Knox Hat Co Ist pfd, 7%, 100 shs; No. 1069. 
Kokomo Steel & Wire com, 100 shs; No. 2006. 
McCaskey Reg Co ow pfd, 7%, 10 shs; 2d 


pfd, 10 shs; No. 
Manhattan Electrical Supply, 50 shs; No. 


1 
Mutual Film Stock com, 1 sh; No. 310. 
Ohio Natl Life, 50 shs; No. 1071. 
Ohio Service pfd, 25 shs; No. 1071. 
Old Colony Gas Co com, 40 shs; No. 1092. 
Premier Motor Corp, pfd 60 shs, com 55 shs; 


No. 2004. 
Southern Util Co pfd, 10 shs; No. 1084. 
United Dyewouu, 16 shs; No. 1 
United States Mortgage Co com, 2 shs; No. 


2000. 
Utilities Securities pfd, 10 shs; No. 1084. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Union El Lt & Pr 4s, 1982... 91 94 
United Lt & Rys ref 5s, '32.. 86 


Mark C. Steinberg & Co. 
88 H. F. McConnell & Co. 
50 Mark C. Steinberg & Co. 

















Name. Bid. Asked Firm. United Rys of St L 4s, 1934.. 49 
Mitten", piéo ae: 138 ANE LEeE Bo ) 
k sr.. 8 A. B. 5 : *1: 
Boise City, 1d, ref 5s, s SF.. 4.70 basis A. B. Leach & Co. Public Utility Stocks. 
Mass, reg 4%, ee 4.20 basis Harris, Forbes & Co. Name. Bid. Asked. Firm. 
City of Bayonne, N J, 5s.... 4.65 basis B. J. Van Ingen & Co Am Gas & Elec com........ 100% 102 H. F. McConnell & Co. 
Clay Co, lowa, fdg 5s, sr.... 4.60 basis A. B. Leach & Co Am Gas & Elec pfd......... 44 45 H. F. McConnell & Co. 
Cleveland, - reg 444s, ar... 4.40 basis Harris, Forbes & Co Am Lt & Trac com......... 42 245 Claude Meeker. 
Hoboken, N J, 5s........+:- 4.35 basis B. J. Van Ingen & Co Am Lt & Trac pfd.......... 98144 100 Claude Meeker. 
Houston Wharf 5s, or....... 4.70 basis A. B. Leach & Co. Am Lt & Trac com.......... 242 244 H. F. McConnell & Co. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis arr, Forbes & Co. Am Lt & ‘irac pfd.......... 99 100 H. F. McConnell & Co. 
Memphis Riv Ter 5s, sr..... 4.75 basis B. Leach & Co. Am Lt & Trac com.......... 242 244 M. Lachenbruch & Co. 
Omaha sch dist 44s, 1945... 4.50 basis Snaate Forbes & Co. Ase Pe & 1d COM. ccccccccces 57 60 H. F. McConnell & Co. 
St Louis City 4s, 1928-29-31. 95 96 Mark C. Steinberg & Co. Cities Service com.......... 332 335 Claude Meeker. 
Town of West N Y, N J, 5s. 4.60 basis B. J. Van Ingen & Co. Cities Service pfd........... 80 81 Claude Meeker. 
T’ship of Lyndhurst, N J, 5s. 4.80 basis . J. Van Ingen & Co. Cities Service com.......... 332 334 H. F. McConnell & Co. 
Wildwood, N J, sewer 4s, sr 4.75 basis A. B. —- 4. -"s 2 ee ok rere + et BS! —e & Co. 
444s, sr.. 4.30 basis Harris, For oO. ac Gas & Elec com......... g e er. 
ee N == ~ — = & _— po oo gag remo Loe 
P : ac Gas & Elec com......... 5 . F. McConn o 
Railroad and Industrial Bonds. Republic Ry & Lt com...... 16 17 Claude Meeker. 
Name. Bid. Asked. Firm. Republic Ry & Lt pfd...... 54 Claude Meeker. 
Advance Rumley 6s, 1925... 95 M. Lachenbruch & Co. Tenn Ry, Lt & Pr com...... 3 "3% Claude Meeker. 
Baldwin Loco 5s, 1940...... 99% 101 M. Lachenbruch & Co. Tenn Ry, Lt & Pr pfd....... 13 141%, Claude Meeker. 
Buffalo & Susquehanna 4s... 73 76 M. Lachenbruch & Co. United Lt & Rys com....... 364%, 37% Hz. F. McConnell & Co. 
Consolidation Coal 5s, 1950. 90 93 M. Lachenbruch & Co. United Lt & Rys pfd......... 70 71 H. F. McConnell & Co. 
Gillette ow anes i cwee = = = ——> 2 - 
Hudson Navigation 6s....... e enbruc b : 
Peerless Tr & Motor 6s.. .. 87% 89% M. Lachenbruch & Co. Industrial and Miscellaneous ee 
Richmond-Wash 4s, 1948.... 83 87  M. Lachenbruch & Co. Name. Bid. Asked. 
Sinclair Gulf 6s, 1943....... 87 90 M. Lachenbruch & Co. Am Stove ....seeeeeeeeeeees 1145 125 Mark C. Stelabers & Co. 
Taylor-Wh I & S 6s, 1942.... 93 97 M. Lachenbruch & Co. Automatic Elec com......... 34 37 James M. Leopold & Co. 
U §S Steel ist 5s, 1951....... 102 104 M. Lachenbruch & Co. ne te a Mach....... 7 = = | pen ea ater ° Go. 
Vv P 4s, 1990.... 75 78 M. Lachenbruch & Co. arbon Steel .....essseeeeee t achenbruc. 
pan ly bos. pw ae of ~~ ow rt = = _—, C. Steinberg & Co. 
° eas olumbia Graphophone com.1: reitung & Co. 
Public Utility Bonds. Consolidated Coal .......... 70 75 Mark C. Steinberg & Co. 
Name. Bid. Asked. Firm. - Curtiss Aeroplane pfd....... 40 45 M. Lachenbruch & Co. 
Am Gas & Elec 6s, 1921..... 85 87 H. F. McConnell & Co. Fairbanks Morse pfd........ 96 98 James M. Leopold & Co 
Am Pub Utilities 5s, 1944.... 73 76 H. F. McConnell & Co. Gillette Safety Razor........ 129 131 Breitung & Co. 
Am W W & Elec 5s, 1934.... 65 67 4H. F. McConnell & Co. Griffin Wheel pfd........... = 97 James M. Leopold & Ce. 
Be Oe TW Mii bcecceccececes 82 83 M. Lachenbruch & Co. Kirby Lumber com.......... 26 Breitung & Co, 
Cities Service deb 7s, 1966. ..127 128 H. McConnell & Co. Kirby Lumber pfd........... 95 Breitung & Co. 
Cities Fuel & Pr 6s, 1919.... 97 99 H. F. McConnell & Co. National Candy com......... 644%, +65 Mark C. Steinberg & Co. 
Cleveland Rys ist 5s, 1931... 93 96 M. Lachenbruch & Co. National Candy 2d pfd...... 96 98 Mark C. Steinberg & Co. 
Detroit Ed conv 7s, 1928..... 1 110, M. Lachenbruch & Co. N Y & Hond Rosario........ 10 11% James M. Leopold & Co. 
Laclede Gas ist 5s, 1934.... 99% 99% Mark C.;Steinberg & Co. St L, Rky Mt & Pac com.... 41 45 es Cc. Steinberg & Co. 
Laclede yy? . be ex 'bs, 1934.. 93 4 Mark C. Steinberg & Co. Todd Shipyards ............ 102 105 Lachenbrueh & Co. 
Lone Star Gas ......++.0... 173 Beetuas & Co. Un Buffalo Mills Co Ist pfd..108 110 Bpilien & Co. 
Okla Gas & Blec 6s, 1919.... 90 96 Lachenbruch & Co. Un Buffalo Mills Co 2d pfd.. 28 930 Spiller & Co. 
Western Cartridge ......... 200 250 Mark C. Steinberg & Co. 


St. Louis Transit 5s, 1924.... 46 48 


Mark C. Steinberg & Co. 
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Additional Evidence of the Pulling Power of the Unlisted Department 





MARK C, STEINBERG 
LOUIS M. STEINBERG 


Members: 
New York Stock Exchange 
St. Louis Stock Exchange 


MR. LOUIS GUENTHER 
The Financial World, 
29 Broadway, New York City. 


Dear Mr. Guenther: 


finding a market. 


to advise you that such is the case. 
LMS/E 





MARK C. STERNBERG & COMPANY 


Investment Securities 


Boatmen’s Bank Building 
St. Louis 


It is a pleasure to the writer and he feels it his duty to let you know of the good results which 
we have obtained through the use of your Unlisted Securities Department. 

This Department has been the medium of effecting quite a number of transactions both in the 
purchasing and selling of bonds and stocks, for which ordinarily we would have had difficulty in 


We find your publication both interesting and valuable at all times and are writing this letter 
Very truly yours, 


Bell—Olive 4605 


Telephone: i Kinloch—Central 4374 


February 17th, 1919. 


LOUIS M. STEINBERG. 

















SUGGESTED STOCK CHANGES. 

Despite pool activity in U. S. Rubber common stock, 
there is believed to be no warrant for the repeated ru- 
mors that the common is to be put back on a dividend 
basis and at the price level of last week the shareholder 
should consider it an opportunity to sell his stock and 
reinvest the proceeds in either the 5 per cent. American 
Locomotive common, selling about 16 points lower, or 
Virginia-Carolina Chemical common, paying 4 per cent. 
and with prospects of extras, and selling more than 24 
points lower. The 4 per cent. Chesapeake & Ohio stock, 
whose dividend is pretty safe from change, would also be 
another good substitution. One can even get the semi- 
speculative 7 per cent. preferred stock of Cuba Cane 
Sugar several dollars cheaper than Rubber common. 

It cannot be too strongly emphasized that the low- 
priced rails have small possibilities in the way of any 
marked advance, under the present unsatisfactory rail- 
way conditions. Erie first preferred would be a good sale 


for an exchange into Chino Copper, selling a few dollars 
per share higher. This would give a return of very close 
to $4 a share and even if the China dividend were cut there 
would still be some advantage in the exchange. Erie 
common could be exchanged to advantage for the 10 per 
cent. Cosden or Oklahoma Producing & Refining Co. oil 


. shares, on the basis of about 2 to 2% shares of the oil 


shares for each share of Erie. Chino is believed to have 
a long life and good possibilities for development of 
better prices when the copper depression. passes. The 
stock, at any rate, has discounted a good deal of the 
present bad copper situation. 

The Southern Pacific pool has about exhausted the pos- 
sibilities in that stock and the buying of it is poorer every 
time the shares get above 100. Above par the stock could 
be sold and the Atchison, which sells 10 points or so lower 
and pays the same dividend as Southern Pacific, could be 
substituted, with the same prospect of its continuance as 
Southern Pacific enjoys. 








STRAWS IN FINANCE AND TRADE. 


The Internal Revenue Collectors in 
the New York district say they expect 
to find it difficult to publish all-the 
names of the income taxpayers, 
amounting to many thousands, as di- 
rected by the law. The act does not 
require the publication of the amounts 
which taxpayers are assessed. 

Edward N. Hurley, chairman of the 
U. S. Shipping Board, says steps must 
be taken at once to materially reduce 
ocean shipping insurance rates, and he 
proposes to support a fight to establish 
a Government insurance agency to han- 
dle this business in peace times, 

The Crucible Steel Co. directors have 
declared the regular dividend on the 
preferred stock, but have taken no ac- 
tion on the common. 

Toole, Henry & Co., 120 Broadway, in 
their market review state that in their 
opinion exceptional opportunities are 
now offered to purchase various stocks 
that are selling far below their actual 
value. 

Representative Rainey, of Illinois, in 
the debate on the war revenue made 
the statement that there are 30,000 
millionaires in the United States to- 
day, of which number at least 22,000 
were created by the world war. He said 
if Congress did not at some time enact 
a severe estates tax on the death of 
the owners of vast estates it would 
have mobs demanding it while they 
lived. , 

S. S. Kresge Co. reports sales as fol- 
lows: Month of January, 1919, $2,613,- 
559.19; January, 1918, $1,991,182.71; an 
increase of 31.26 per cent, 

The Pettibone-Mulliken Co. reports 
for 1918 manufacturing profit of $933,- 
741, compared with $1,669,202 the year 
before. The balance, after paying inter- 
est and dividends and allowing for de- 
preciation and war taxes, together with 
the sinking fund appropriation, was 
$139,868, against $628,458 in 1917. 

Bonbright & Co. are offering $1,000,- 
000 5 per cent. Farm Loan bonds of the 
Liberty Joint Stock Land Banks of Sa- 
lina, Kan., due Nov. 1, 1938, and op- 


tional after Nov. 21, 1923, at 101% and 
interest. This is the third installment 
of the original issue of approximately 
$3,500,000. 

The Bankers’ Trust Co. has been ap- 
pointed registrar for the capital stock 
of the Ranger Gulf Corporation. 

Harris, Forbes & Co. have prepared a 
summary of the new income tax law, 
with special reference to individuals. 

E. D. Dier, of Hughes & Dier, left 
last week for Arizona and Mexico. He 
was accompanied by E. Waring Wilson, 
of Philadelphia, They were joined at 
Salt Lake City by Dr. Walter Harvey 
Weed, the geologist, and at Tucson by 
Herbert C. Shotwell, E. M., head of the 
engineering department of Hughes & 
Dier, who preceded the party west sev- 
eral weeks ago. The party will visit 
various copper and silver mining dis- 
tricts in the Southwest and in the states 
of Sonora and Chihuahua, in Mexico. 

Weyman-Bruton Co., tobacco, earned 
in 1918, after all deductions, including 
federal taxes, net of $1,487,984, against 
$1,471,528 in 1917. 

Pittsburgh Plate Glass earned in 1918 
$5,536,235, against $7,552,635 the year 
before. After depreciation and federal 
taxes the balance for dividends was $3,- 
144,216, compared with $6,546,092 in 
1917, when, however, nothing was 
charged for federal taxes. 

Lehigh Coal and Navigation had net 
income, after taxes, in 1918, of $2,805,- 
088, and $3,362400 in 1917. After divi- 
dends the surplus for 1918 was $471,416, 
as against $1,237,764 in 1917. 

In December Cuba Railroad’s net in- 
come was $135,088, a decrease of $228,- 
993. For the last six months of 1918 
gross increased $414,949, to $4,966,425, 
but net declined $48,651, to $1,095,545. 


NOTES OF THE CURB MARKET. 


The oil stocks, that had been promi- 
nent in the speculation, came to the 
front again in. last week’s market. 
Houston was bought heavily on the re- 
port of. another 2,000-barrel well being 
struck and went to a new high price 
of $86 a share for the year. General 


Asphalt rose to better than $72 a share, 
a new high, and it was announced that 
foreign interests had obtained a large 
interest in the company. The preferred, 
which is convertible into the common, 
and is also entitled to a 50 per cent. 
bonus in common stock when the con- 
version takes place, rose to $108 a share. 
The Royal Dutch Steel stock, which is 
listed on the Curb, also made a new 
high price. Public participation in the 
oil speculation is apparently increasing. 

The market for active stocks was 
last week the broadest that has been 
seen thus far this year. 

Passage of the oil-leasing bill by the 
House brought in some heavy buying 
orders for Midwest Refining, Merritt 
and the other northwest oil stocks. 
Sinclair Oil was one of the Gulf oil 
stocks in fairly good demand. Reports 
were current that the company had 
earned the equivalent of about $6 per 
share last year. 

United Motors, which is to be ex- 
changed into General Motors shares, 
was strong and active at higher prices 
re account of the rise in General Mo- 
ors, 

Interest on the Russian internal 5% 
per cent. bonds was due last week, but 
was not paid, as the National City 
Bank, which has heretofore cashed the 
coupons, had not received any instruc- 
tions from Russia to make the pay- 
ment. The bonds were not adversely 
affected by the non-action on the part 
of the Russian authorities. The 6%s 
were dull. 

The Swift International shares were 
in good demand, selling at about their 
best price.of the year. 





THE LEADER. 
I like The Financial World first rate. 
It is undoubtedly the leader. 
H. L. MILLER. 





FIRST IMPRESSIONS. 
I received The Financial World to- 


fey and am very mum pleased with 


J. HAMMOND 
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Forman Farm Mortgages 
6% WAR-PROOF 
Send tor lst ant posite cid to cationed alent, 
GEORGE M. FORMAN & CO. 


(Founded 1885) 
11 So. La Salle St. Chicago, Ill. 











DIVIDENDS. 


American Telephone & Telegraph Co 


nd of Two Dollars per share will 
re ay = Tuesday, April 15, 1919, to stock- 
holders of seoeré « ww close of business on 

h \ 

eK of the Annual Meeting the 
transfer books will be closed from Saturday, 
March 15, to Tucesny, March 25, 1919, both 
days included. G. D. MILNE, Treasurer. 


BORDEN’S CONDENSED MILK COMPANY 
PREFERRED 








STOCK DIVIDEND NO. 69 
The regular quarterly dividend of 14% 
has been declared on the preferred stock of 
this Company, payable March 15th, 1919, to 
stockholders of record March 1st, 1919. Books 
Checks to be mailed. 
F. D. SHOVE, Treasurer. 


MERGENTHALER LINOTYPE CO. 
New York, February 18, 1919. 
avariy dividend of 2% per 

A regular quarterly dividend 0 

cent. = the Tapital stock of < 
Linotype Company will be paid on March 31 
1919, to the stockholders of record as the 
a ar at the close of business on March 5, 
1919. The Transfer Books will not be closed. 

JOS, T. MACKEY, Treasurer. 


NATIONAL LEAD COMPANY 
111 Broadway, New York 


A rterly dividend of one and one- r- 
ter A» cont. has been declared on the Con - 
mon Stock of this Company, payable March 
31, 1919, to stockholders of record at close 
of business March 14, 1919. 

FRED R. FORTMEYER, Treasurer. 


THE NATIONAL SUGAR REFINING 
COMPANY OF NEW JERSEY 

New York, February 18, 1919. 

The Board of Directors of this Compan 

have this day declared a dividend of ON 

AND TH UARTERS PER CENT. (1%%) 

on the Capital Stock of the Company, pay- 

able April 2, 1919, to stockholders of record 
at the close of business, March 10, 1919. 

H. F. MOLLENHAUER, Treasurer. 


THE NEW YORK AIR BRAKE COMPANY 
SIXTY-FIFTH QUARTERLY DIVIDEND 


The Board of Directors has this day de- 
clared a dividend of TWO AND ONE-HALF 
PER CENT. for the quarter, payable March 
2ist, 1919, out of the surplus at the end of 
the year 1918, to stockholders of record at 
the close of business March 4th, 1919. 

The transfer books will not close. 

Checks for dividend will be mailed to 
stockholders at the addresses last furnished 
to the Transfer Office. 

Cc. A. STARBUCK, President. 

New York, February 19th, 1919. 


REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 62 


At a meeting of the Executive Committee 
of the Republic Iron & Steel Company, held 
Feb 19th, 1919, the regular quarterly 
dividend of 1%% on the Preferred Stock 
was declared, payable April ist, 1919, to 
stockholders of record March 20th, 1919. 

The ANNUAL MEETING of the Stockhold- 
ers of the Republic Iron & Steel Company 
will be held at the office of the Company, 
15 Exchange Place, Jersey City, New gereer, 
on Wednesday, April 16th, 1919, at 11: 
o’clock in the forenoon, for the transaction 
of Lo all business that may par 
come before the meeting. Transfer s of 
the Company, both Common and Preferred, 
will be closed at 3:00 o’clock P. M., March 
20th, 1919, and reopened at 10:00 o’clock 
A. M. on April 17th, 1919. 


COMMON DIVIDEND NO. 10 


At a meeting of the Executive Committee 
of the Republic Iron & Steel Company held 
February 19th, 1919, a dividend of 11%4% 
on the Common Stock was declared, pay- 
able May 1st, 1919, to stockholders of record 
April 21st, 1919. Books remain open. 


RICHARD JONES, JR., Secretary. 


do not close. 




















SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 50 

A QUARTERLY DIVIDEND of One Dol- 
lar and Fifty Cents ($1.50) per share on 
the Capital Stock of this Company has been 
declared payable at the Treasurer’s Office, 
No. 165 Broadway, New York, N. Y., on 
April 1, 1919, to stockholders of record at 
three o’clock P. M. on Friday, February = 
1919. The stock transfer Be will n 
be closed for the payment of this dividend. 
Cheques will be mailed only to stockholders 


who have filed nent dividend orders. 
A. K. VAN DEVENTER, Treasurer. 
February 13, 1919. 





Southwestern Power & Light Company 
Preferred Stock Dividend 
The regular quarterly dividend of one and 
three-quarters cent. (1%%) on the Pre- 
ferred Stock of Southwestern Fower & Light 
n ‘payable 

1 1919, to a oe zeee at the close 
usiness Fe ‘ 

: ess VILLIAM REISER, Treaurer. 


Swift & Company 
Union Stock Yards 


Dividend No. 133 


Dividends of TWO DOLLARS ($2.00) per 
share on the capital stock of Swift & Com- 
pany, will be paid on April 1, 1919, to stock- 

olders of record, March 10, 1919, as shown 
on the books of the Company. 


F. S. HAYWARD, Secretary. 


UNION BAG & PAPER CORPORATION 
New York, February 19, 1919. 
A quarterly dividend of 144% has this day 
been declared upon the stock of this Cor- 
peretion, yable on March 15, 1919, to the 
olders of record of the stock of this Cor- 
a at the close of business on March 


B. SANDERS, Secretary. 





Chicago 








AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 25. 

The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of the 
American Power & Light Company has been 
declared, payable March 1, 1919, to common 
stockholders of record at the close of busi- 
ness February 24, 1919. 

WILLIAM REISER, Treasurer. 





FINANCIAL NEWS NOTES. 


$3,000,000 of first mortgage 6 per cent. 
sinking fund gold bonds of the Sperry 
Flour Co., operating on the Pacific 
Coast, dated Feb. 1, 1919, and ma- 
turing Feb. 1, 1934, are being offered 
by a syndicate in which the National 
City Co. of New York is interested. 

The Washington Water Power Co., of 
Spokane, has concluded negotiations 
with the creditors and security holders 
of the Spokane Heat, Light & Power Co. 
for the purchase of the plant, distrib- 
uting system and franchises of the Spo- 
kane Co. The consideration was a small 
cash payment and acceptance by the 
mortgage noteholders of the Spokane 
Co. of an issue of $1,400,000 - 20-year 
unsecured debentures of the Washing- 
ton Water Power Co. bearing 3 per 
cent. interest per annum for the first 
6 years, 4 per cent. for the next 7? 
years and 5 per cent. for the remaining 
7 years. 

Silver and gold stocks are believed to 
be in for a more active market, as the 
reaction in the costs of supplies which 
the mining companies have to buy in 
large quantities has given them en- 
couragement to go ahead with develop- 
ment on a larger scale than was pos- 
sible during the war. 

lliiam West & Co., investment 
bankers, have moved to larger quarters 
at 27 Pine Street. 

Chairman Hurley, of the U. S. Ship- 
ping Board, has decided to take a ref- 
erendum on the American shipping 
problem, a questionnaire being spread 
broadcast to get an expression of opin- 
ion from all the Chambers of Commerce 
in the United States. Suggestions as to 
the shipbuilding program, rates, the ex- 
tent of Government control or super- 
vision and many related matters will 
be asked for. 

A dispatch from London states that 
among the leading British railways two 
are paying bigger dividends for 1918 
than they paid for the year 1913, the 
year before the war. These are the 
Great Western and the Hull & Barns- 
ley, but this is due in both instances to 
the Government payment of accumu- 
lated interest on capital expenditure 
forw work brought into use since 1912, 
in accordance with the control agree- 
ment. The average yield on the lead- 
ing railway stocks at present prices is 
7 per cent. They are unpopular because 
of the uncertainty regarding control 
and nationalization. 

More than 60,000 workers, men and 
women, who were engaged in war work 
and the making of munitions at the du 
Pont munitions plants have been re- 
ee and transferred to peace indus- 
ries. 

The Philippine Legislature has 
created a $25,000,000 corporation, which 
is controlled by the Government of the 
Islands, whose function it will be to 
stable the prices of insular products. 
The corporation will also make loans 
to aid trade. 

The New York Journal of Commerce 
records a heavy decline in the prices of 
many chemicals. There has been a sen- 
sation] drop in glycerine from 58c. to 
18%c. per pound. 

Captain Robert Dollar, head of the 
largest shipping lines at San Francisco, 
announces that he has withdrawn his 








A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 























BUYING AND 
SELLING MART 


Classified Offerings. 


Readers, Attention! 


We have been 
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29 Broadway Now York City 





COAL LAND AND MINES 


COAL MINE FOR SALE.—7,000 acres of 
coal rights, 1,500 acres of surface in fee- 
simple in Southern Illinois, near Shawnee- 
town. Entire 7,000 acres underlaid with 
over 25 feet of coal in workable seams in 
vertical section of about 800 feet, seams 
averaging 100 feet apart. Four-compartment 
shaft, 185 feet deep, sunk through four-foot 
seam at 60 feet and five-foot seam at bot- 
tom. Railroad right-of-way graded to Ohio 
River and connection with B. & O. and 
L. N. RR. systems. Brick buildings for resi- 
dences, and miners’ h . Riparian rights, 
and timber in sufficient quantity for opera- 
tion. Full whup a on application to 
J. BURCH YDEN, Owensboro, Ky. 





FOR SALE, at a bargain, 24,000 acres coal, 
timber and agricultural land, with mine 
equipment and sawmills; coal exceedingly 

» and unexcelled for export; also a good 
domestic, steam and gas coal; favorable 
freight rates; land suitable for colonization; 
located in Alabama, 66 miles from Chat- 
feece, Tenn. F. D. PIERCE, Bridgeport, 

a. 





LET US INCORPORATE your business. 
Capital secured for meritorious enterprises. 
Herbert, 60 Webster Bldg., Chicago, Il. 





SILICA PROPERTY 


FOR SALE—Splendid opportunity for sili- 
cate of soda or glass manufacturer; unlim- 
ited pees of silica sand, analysis 99 per 
cent.; located 20 miles from Baltimore on 
navigable water; mining and shipping fa- 
cilities most favorable. Address Ww. E. Fer- 
guson & Co., 220 St. Paul St., Baltimore, Md. 


WISH TO GET in touch with a first-class 
fat ne me who can sell patents for wonder- 
ul automatic nickel-in-slot machine. Model 
machine in successful operation. Appeals 
to the masses. Address H. R. OLIVER, 
2002 Madison Ave., Baltimore, Md. 








entire fleet of ships from the Pacific 
Coast and will transfer them to New 
York because of the high transcon- 
tinental freight rates. The ships will 
operate in business to the Orient via 
New York. 


A SATISFACTORY ANSWER. 
Your favor of the 5th is at hand and 
I appreciate the frank manner in which 
you treated every question that I asked. 
The fundamental facts form the basis 
E. P. DICKEY. 


A SAFE GUIDE. 

I am making it a rule not to invest 
in any stocks without asking your ad- 
vice. I would be a good many dollars 
ahead if I had always done that. 

Cc. F. McKALLIP. 


A GOOD INVESTMENT. 

Being a new subscriber, I wish to 
state that the first issue of January 
27th, 1919, was read with considerable 
interest and real benefit. I consider 
this a very good investment. 

E. P. DICKEY. 





for safe procedure. 
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N. ¥. STOCK EXCHANGE PRICES. 


Something akin to an old-fashioned 
bull market struck Wall Street last 
week and spread cheerfulness every- 
where—except among the bears, of 
whom there was a goodly number. On 
Friday something like a real scare took 
place among the shorts and they cov- 
seen freely. Friday’s prices: 


High- Low- Clos- 
est. est. -_ 


Alaska Gold M............ 3% 38 
Alaska Juneau ............ 14 











Allis-Chalmer ........... 34 zs 
Allis-Chalmer pfd.. ee 86 
Am can. 9660 0060benees 454 
Am Car UE Ti coccaaten « 89 
Ame CR Gi ns cecccoes bose ae 44Y, 
ve ey eee = 6 snip 
Ast TE Oh Be Dio kccscdccccs 94 92 see 
Am Ice pfd...... Rin liweeaiee 62 61 62 
Am TRE GelB.c.cccccees -- 55 es 54% 
Am Lamesa wie ccciccccces ae 48 49 
Am Locomo ......... bakec Se 63% 
han MEE. 5 ce'nnatasesars 1 1% 1% 
Am Smelting .........s0 68% 65 68 
a.  .. eee 804%, 78% 80% 
Am GUBEP: oc ccccss ha cutite 1195 118 119 
eS £4 108% 107% 108 
PS. FL eae 105 10 105 
- kt 2 eer 387% 35% 37% 
ARGOUE  005:66066 cescncce 60 % 
Asso Dry G 
CO — eer 
AtlG & wi f o% 
Bald TAS cccccscecvce 77 75% 76% 
Ball B Giccaseccecctcce 48% 47% 48Y 
Balt & Ohio pfd........... 55 55 55 
, rerrerre es 121 119% 120 
Piste Be oassckcsccaes 14 1% 1% 
i Sk! eS ea 63% 61% 63% 
Beth Steel 7 pfd.......... 91 91 91 
Bath eee Bs ocacccedcs 104% 104% 104 ; 
Cal PROS cscccdcacsccecs 52% 52% 52% 
Cd BE ode aasascsewnen 28% 27% 28 
Cal Petrol pfd............ 74 2% T3% 
Cam BE. Sass aceesccace 161 160% 160% 
. 2 2 2 eer 207 207 207 
Cent Fdry pfd............. 58% 33% 331% 
COME Ba ek id eddes cue 6254 62 63 
hina. 2... eee rere reer 12% 123% 124% 
CS Fe. Tk n 6: 010.6:0:66 60 574%, 57 571% 
C TE Oe Waksdncccscdccas 36%, 35% 36% 
C TE & Oe Gi nckeccace 69%, 68% 691e 
. eS ee Rr 9% 94144 9% 
CWE Oe Wivcksks dc oectetas 2452 244%, 245% 
CREE POs Ve kvscsscses 78% 78%, 78% 
COR TH 6 scindsccescosee 18% 17% 18% 
CBO CE Wk nd kc0 cs ccceaes 821, 32%, 44% 
Col Gi Hes ac a cc0ccc sees 431, 42° 42% 
Crucible Steel .....scccces 584, 57% 58% 
Ce} Saererrrre 106 105 106 
ie eS | ef Ae ers 7 7 7 
Domne MMOS 6c ccccscccces 12% 12% 12% 
Dist Securities ........ccees 6% BA . 56% 
So or ckNGA Siw bares 18% 16% low 
Ss + ewer. 28% 27% 28 
Gem TRISGERIO 2c cccccesccss 154144 158 61 4% 
Ge HE sasicccas accuses 141% 140% 141 
lS eee eee 651, 62 653% 
Ge Te FS x0 4 66: wenc 00s 931%, 92% MY 
Gt NW Ore BWPG.ccscccccccs 408% 39% 40% 
oe 42 41% 42 
Cg GO errr ee 564%, 541%, 56 
TING GE. in 0564. 6006000 NR MR MK 
Ens COOGEE bewccvccccdscws 45% 428% 5G 
re ee 7%; 6% T 
Tek DE oisdictsisesecws 47144 454% 4714 
ie - Seererrrerts ree 26% 26 267% 
Ratt Gee Ws cee icciaccéas 18 17% 18 
Kennicott 
Lack Steel 
Lehigh Val .... ° 
Fy % . | rer 264% 2: L 
ro ee Serres 115 115 115 
<3 4 opine reeenr 24% 331%, 34% 
OE - De. 6.24466-600680000 179144 176% 178% 
2... eee 221% 22 221% 
Midvale Steel .c.ccscccccs 484% 41% 4844 
*Mo Pacific ...........00. 254, 244% 25 
MG De Miicccccsecsees 544, ABR 54° 
eee 721%, 72% 72% 
OE OP Cris i0tcntecceeks 1644 16, 16% 
OD er es 60-60-6050 00 104%, 102 104% 
se ae ee 74 73% 7 
ea it | ere 27 27 27 
be ae Yh Beer 29 27% WY 
ese ) Saree 20% 19% 20% 
yy ox ea 75 75 i 
i 20.0.lllUUe eee 9234 91% 91% 
OND HE Mic bop vcccacsces 87% 36% 37% 
iy SO eee 44% 4454 44% 
PU «5. 4:5.0:540046400¢000 364% 344% 364% 
Press Bteel COP. .csrevcsscs § 
Ray Con Cop § 
BY GOO Bin 6c0c0.000 cocee CO%q T4YR TH 
MONEE 6:46.5566.0:000s0¥0658% 81% 80% 81% 
BOGE POO -6.6sd0ceces cor 102% 101% 102% 
BOUMNNGN GS 6.60000-6006 00 28144 27% 27% 
ke 2 errr 681, 68 68% 
SHED. 6.nh6bsdssccsess 54% 53 4% 
DOUG TED: k6-c0c0:066c0800 44 42y%, 44 
Superior Steel ..... ehtcead 364% 36 3614 
TOM THE 6.6.6 6.500000:06 13% 13 13% 
y 2 o. rere 82144 32 33 
| Ree: 194% 19214 194% 
iy 8. lr 130% 12914 130 
Union Pacific pfd.......... 7444 74 74 
iff eer: 112 108% 110% 
ig t =. ae 102% 102%4 102% 
ifs . = Aer 47% 46 47% 
J SER ear se 94% 8B 945, 
UD Bs 8 hi5.6.4004cbene 114 114 114 
Ot —E— Ee 69% 65% 68% 
Oo SE Gee ee ee 16 16 
kf 860 eer . 55% 544 55 
WH ioc cecsiecssacne 8% 8% 
WORE IN accece<suesoss 11% 10% 
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West Pacific ........65.5+5 18 
West Pacific pfd.......... 55 
West Union Tel..........-. 87 
Westinghouse ............ 4 
Woolworth ...... 


*Ex-dividend. 





120% 120% 





PUBLIC UTILITIES SECURITIES. 
H. F. McConnell & ‘o 25 Pine St., N. Y. 


City. Members N. 





. Stock Exchange. 


Bid. Asked. 
Amer Light & Trac com........ 242 244 
Amer Light & Trac pfd........ 9 100 
Adirondack Elec Power com.... 12 13% 
Adirondack Elec Power pfd.... 72 73 
*Amer Gas & Electric com.....100%4 102 
*Amer Gas & Electric pfd...... 44 45 
Amer Power & Light com...... 57 60 
Amer Piwer & Light pfd...... 76 79 
Amer Public Utilities com...... .. 25 
Amer Public Utilities pfd....... 36 40 
Amer Waterworks Electric..... 4% 6 
Am W W & E participating pfd. é 11 
Am W W & E Ist pfd.......... 67 
Carolina Power & Light com. $0 32 
Carolina Power & Light pfd.... 85 90 
Cities: Service com...... $iesind 332 334ex 
Cities BOPvICO DEE .nccccccccccs 80% 80%ex 
Cities Service 7%, Series B 1966.128 129 
Cities Service 7%Series C 1966. = 103 
Colorado Power com............ 27 
Colorado Power .pfd............ 36 100 
Commonwealth Pr, Ry & Lt com. 19 21 
Commonwealth Pr, Ry & Lt pfd. 41 22 
Denver Gas & Elec Gen 5’s 89 93 
Electric Bond & Share pfd.. 94 96 
Empire Dist Blectric pfd....... 70 75 
Federal Light & Trac com...... 8 11 
Federal Light & Trac pfd...... 40 45 
Gas & Elec Securities com...... 250 275 
Gas & Elec Securities pfd...... 80 85 
Northern Ohio Electric com.... 14 17 
Northern Ohio Electric pfd..... 56 60 
Northern Ont Lt & Pow com... 11 15 
Northern Ont Lt & Pow pfd..... 51 55 
Northern States Power com.... 70 73 
Northern States Power pfd..... 90 92 
Pacific Gas & Electric com..... 50 50% 
Pacific Gas & Electric pfd...... 87 88 
Republic Ry & Light Co com..: 16% 18 
Republic Ry & Light Co pfd.... 55 57 
Southern California Edison com. 831%, 85 
Southern California Edison pfd. 99 102 
Standard Gas & Electric com... 22% 23% 
Standard Gas & Blectric pfd.. 89 40 
Tennessee Ry, Lt & Pow com... 3 4 
Tennessee Ry, Lt & Pow pfd... 13 15 
United Light and Rys com..... 86%, 37% 
United Light & Rys ist pfd..... 7 71 
Western Power com............ 1814 19% 
Western Power pfd............. 6514. 6614 


*Par value $50. 





INDUSTRIAL STOCKS. 
Morton Lachenbruch & Co., 120 Broadway, 
N. Y. City. 





Bid. 

a: re 130 
American PiGhO ..cccrccccccces 16 
Agmerteden BOGO6. ...26.ccccsccve 20 
American Stores pfd..........+. 86 
Bstemes. BG ig éccctscsececes 95 
Burroughs Adding Machine..... 247 
By-Products Coke ...........+- 107 
COPMOR BOSS! occ ccesocscccccces 85 
CUAINEED, BERNE 6c ccccccscésces 3 
Chalmers Motor pfd........... 20 
Curtiss Aeroplane pfd.......... 40 
Fisenlohr (Otto) & Bro........ 42 
Fisenlohr (Otto) & Bro pfd.... 95 
PIE RUOOSE 2 cc ccccccccccocses 91 
Gillette Safety Razor........... 131 
Goodyear Tire & Rub 2d pfd....104 
Kispy LAMMRCP 6 cc.ccccccsccccoce 26 
Kirby Lumber pfd...........«. 90 
Wicsebhaum CA B) vcccccccccccs 28 
Kirschbaum (A B) pfd......... 85 
pS 2 errr ree 105 
Lima Locomotive .............- 27 
Magnolia Petroleum ........... 335 
Mich Limestone & Chem pfd.... 19 
i eS eee 814 
Peerless Tr & Motor..........- 19 
Penn Seaboard Steel..........+- 30 
Savannah Sugar Rfg........... 10 
Semet Solvay ....ccccccccscccces 


Todd Shipyards 
ee Ms 6. 6.5.5.0,6.06.6-04. 6 6:0'6:0:6 
Wright Martin pfd.. 


ee ee 





Asked. 
136 





ST, LOUIS QUOTATIONS. 
Mark C. Steinberg & Co., 300 N. Broadway, 


St. Louis, Mo. Members N., 


Y. St 


Exchange. 
Bid. 
American Bakery Co pfd........ 65 
American Bakery Co com...... 16 
American Stove Co............-. 115 
Central Coal & Coke Co pfd..... 68 
Central Coal & Coke Co com.... 63 


Chicago Railway Equipment Co. .102 
Consolidated Coal Co...... sock toc 
Fulton Iron Works Co pfd...... 102 
Fulton Iron Works Co com...... 41% 
National Bank of Commerce... .124 
National Candy Co Ist pfd...... 103 
National Candy Co 2d pfd....... 95 
National Candy Co com......... 65 


Rie Stix Dry Goods Co Ist pfd.. 


.112 


Rice Stix Dry Goods Co 2d een os 
Rice Stix Dry Goods Co com. 
United Railways Co pfd......... mi 


Western Cartridge Co........... 


ock 
Asked. 





Ww 
_ 


BONDS. 

City of St Louis 4s, due 1928-31. 95 
E St Louis & Sub Co 5s, due 1932 .. 
Kan City Home Tel 5s, due 1923 88% 
St L & Sub Ry gen 5s, due 1923. 

St Louis Tran Co 5s, due 1924.. 46 
United Rys Co 4s, due 1984...... 40 
Un El Lt & Pr Co Ist 5s, due '32 91 


eeesges 





STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad Street, 
N. Y. City. 











Bid. Asked. 
Anglo-American Oil Co, Ltd.... 17% 18 
Atlantic Refining Co......... --1260 1280 
Borne-Scrymser Co. .........- 500 520 
Buskeye Pipe Line .......... boat 93x 
Chesebrough Mfg Co cons...... -825 350 
Continental Oil Co......... osae aa 560X 
Crescent Pipe Line Co.......... 38 40. 
Cumberland Pipe Line Co..... ei 185 
Eureka Pipe Line Co.......... 180 
Galena-Signal Oil Co pfd new... “400 105 
Galena-Signal Oil Co pfd old....130 150 
Galena-Signal Oil Co com....... % 90 
Illinois Pipe Line Co........ 170 
lidiana Pipe Line Co........... 99 102 
International Petroleum Co, Ltd. crt 23 
National Transit Co............ 16 17 
New York Transit Co........... 190 200 
Northern Pipe Line Co......... .110 115 
"ST. eer cmon 330 
Penn-Mex Fuel Co...........0. 58 60 
Prairie Oil & Gas Co............ 665 670 
Prairie Pipe Line Co........sse- 266 270 
Solar Refining Co. .....cscccoce 345 355 
Southern Pipe Line Co.......... 176 180 
BOuth Pent OF OO. 0scccccceces 312 317 
South West Penna Pipe Lines.. 97 100 
Standard Oil Co of California. ...274 278 
Standard Oil Co of Indiana...... 775 785 
Standard Oil Co of Kansas...... 585 595, 
Standard Oil Co of Kentucky... .400 410 
Standard Oil Co of Nebraska... .545 560 
Standard Oil Co of New Jersey. .686 690 
Standard Oil Co of New York... .328 331X 
Standard Oil Co of Ohio..... -. .460 
en Oe I Os 5.0:0.06006000308 100 104 
Union Tank Line Co......c.see- 116 118 
,  S gee = 422 
Warineton Gl Oe. o.cccccscsce 40 
MISCELLANEOUS OIL coiiraNres. 
eo rer ee 7 
Elk Basin Petroleum Co........ é 61% 
Houston Oil Co com..........+. .83 85 
Imperial Oil Co, Ltd........ee. 370 875 
Magnolia Petroleum Co......... 330 360 
Merritt Oil Corporation......... 24Y, 241% 
Midwest Refining Co............ 157 158% 
eS ear 52 54 
Sapulpa Refining Co............ 1% ™% 
N. Y¥. CURB MARKET. 
Friday’s Prices. 
High. Low. Last. 
Aetna Explosives ....... 7% 7% 7 
I TEE 566 8.66.0.6:0-06:% 44% 4 4 
eS er rr 2 1% 2 
eee 71 694% T0% 
Gen Asphalt pfd........ 107 107 107 
Gillette Safety Razor....131 130 131 
PO, TN beds ccdecace 17 17 17 
eS Dt Saree 3% 3% 8 
Submarine Boat ......... 14 13 13 
ere 47% 8647 47 
Ree 3% 3% 8 
Un Profit Sharing........ 1% 17-16 :47-16 
Wright Martin .......... 8% ae 8% 
Hupp Motors ...ccccsecs rm BY 5% 
*Boseton Wyom ........ 40 38 89 
COO OB GB.. oscicsicas 7% 7% 7% 
.. . a erere 3 24 2% 
COMER TRE cnc ccnsccece 3% 3 8% 
Ss are 854% 84 8414 
38 OOO eee 22%, 22%, 22% 
PE MEE. 4. 5:6.4.6:00-06:6-6. 00% 71% 756 7 
eer 244%, 244%, 24 
Metropolitan Pet ........ 83-16 3 8 3-16 
Northwest -Of] ......sccee 55 54 54 
Royal Dutch 89%, 
Sinclair Gulf 26% 
ee eee % 
*Boston & Mont......... 45 45 45 
Calumet & Jerome....... 7-16 7-16 17-16 
Canada Copper .......:. 2 2 2 
ae 11-16 11-16 11-16 
COON TES bcc cesesasee 5 44 5 
Hecla Mining .......... 49-16 49-16 49-16 
IO COMP is 0.0 5 6:6.6.5050 7-16 7-16 
BONDS. 
Rak D Oe 96 kines cccon 9956 oe 99 
eee | rare 97% 97% 97 
Fed Farm Ln 5s......... 10314 10314 108% 
FS eer 97 97 97 
Bee © TGS: 66 as 03590000 100% 100% 100% 
EWE) Bee os ccncsceende 9954 9954 995% 
MMMIER. GES. bcc ccccccve 68 67 67 
Huesiat BES oc isc ccs wees 61 59% 60 
oo SS ee 9954 9954 995% 


Wilson & Co 6s........+. 98% 98% w+, 


HELP FOR INCOME TAXPAYERS. 


The Internal Revenue Department at 
Washington advises us that revenue of- 
ficers will visit every county in the 
United States to aid taxpayers in mak- 
ing out their returns. The date of their 
arrival and the location of their offices 
may be ascertained by inquiring at of- 
fices of collectors of internal revenue, 
post offices and banks. Failure to see 
these officers, however, does not relieve 
the taxpayer of his obligation to file 
his return and pay his tax within the 
time specified by law. In this case tax- 
payers must seek the Government, not 
the Government the taxpayer. 
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The 


Great American Oil Industry 


The Past The Present The Future 
By J. W. SMALLWOOD 


Beginning with this issue and continuing for a period of thirty weeks, The 
Financial World will publish an intensely interesting and absorbing series of 
articles portraying the development and looking into the future of the 
American Oil Industry. 


This series, which is one of the most 
important The Financial World has an- 
nounced for some time, will embrace: 


A comprehensive review of the development of the American Oil Industry, 
from its infancy to its present position of world-wide importance; 


The record of the industry in adapting itself to the changing demands upon 
it, and its remarkable contribution to the winning of the war; 
The development of the illuminating oil trade—the growth of the motor fuel 
industry—the fuel oil trade, especially for maritime purposes; 


The sources of crude oil supply, showing the development of the oil fields 
throughout the country. 


THE PRESENT POSITION OF THE DEVELOPMENT OF THE 
THE INDUSTRY STANDARD OIL GROUP 
Its transition from a war to a peace basis. The development of the Standard Oii group 
How the war has created new peace-time de- since the dissolution and the relative im- 
mands which place the industry at the portance of the various classes of companies 
threshold of a new world-wide develop- in this group. The war’s effect upon the 
ment. Where the future demand will come financial position of the Standard Oil units. 
from. The possibility of over-production Their earnings outlook and the possibility 
or famine. . of special distributions to stockholders. 


SPECIAL ANALYSES 


After these introductory articles, there will be presented a complete analysis 
of the position and prospects of each of the companies comprising the Stand- 
ard Oil group and following this a similar review of the leading Independent 
Oil Companies. These articles will be accompanied by graphic charts show- 
ing the price range of the securities over a period of years. 


THIRTY WEEKS SUBSCRIPTION FOR $3.00 


This interesting and important series, covering a period of thirty weeks, can be read to 
advantage by investors and prospective investors in oil securities. The acceptance of the 
special subscription offer may be the means of making or saving you a considerable sum. 


--——— - - - — — - — — - - - -- -- FILL OUT AND RETURN TO-DAY— — — — — — — ——-- — — ———-—- 


THE FINANCIAL WORLD 
29 Broadway, New York. 


Enter my subscription to The Financial World for a period of thirty weeks covering the 
articles by J. W. Smallwood, for which find enclosed $3.00. 


Pl ceed eeceusia cedmabe ate hadith bendebils chain Keds bnee eh sibaaneee uacdnede iia cilia ties inna te 
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